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Notice of Meeting

NOTICE is hereby given that the Forty Second (42nd) Annual
General Meeting of SERENDIB LAND PLC will be held at the
Sri Lanka Foundation, No. 100, Sri Lanka Padanam Mawatha,
Independence Square, Colombo 07 on 20th September 2023 at
3.00 p.m. for the following purposes:

1.

2

To receive and consider the Audited Financial Statements
for the Year Ended 371st March 2023, together with the
Reports of the Directors’ and Auditors’ thereon.

Directors

()

(if)

To re-elect Mr. G.G. Ponnambalam, as a Director,
who retires by rotation at the Annual General Meeting
in terms of Article 98 of the Company's Articles of
Association.

To re-appoint as a Director, Dr. Jayanta Mootatamby
Swaminathan who vacates his office in terms of
Section 210 of the Companies Act No.07 of 2007 (the
Act)

Notice is hereby given to propose the undernoted
Ordinary Resolution in compliance with Section 211 of
the Act, in relation to his re-appointment.

‘RESOLVED THAT Dr. Jayanta Mootatamby
Swaminathan be and is hereby re-appointed a Director
of the Company and it is hereby declared that the
age limit of 70 years referred to in Section 210 of the
Companies Act No.07 of 2007 shall not apply to the
said Dr. Jayanta Mootatamby Swaminathan”

(iii) To re-appoint as a Director, Mr. Thirunavukarasu

Someswaran who vacates his office in terms of
Section 210 of the Companies Act No.07 of 2007 (the
Act).

Notice is hereby given to propose the undernoted
Ordinary Resolution in compliance with Section 211 of
the Act, in relation to his re-appointment.

‘RESOLVED THAT Mr. Thirunavukarasu Someswaran
be and is hereby re-appointed a Director of the
Company and it is hereby declared that the age limit of
70 years referred to in Section 210 of the Companies
Act No.07 of 2007 shall not apply to the said Mr.
Thirunavukarasu Someswaran”.

(iv) Tore-appoint as a Director, Dr. (Mrs.) Y. Ponnambalam

who vacates her office in terms of Section 210 of
the Companies Act No.07 of 2007 (the Act). Notice
is hereby given to propose the undernoted Ordinary
Resolution in compliance with Section 211 of the Act,
in relation to her re-appointment

“RESOLVED THAT Dr. (Mrs.) Y. Ponnambalam be and
is hereby re-appointed a Director of the Company and
it is hereby declared that the age limit of 70 years
referred to in Section 210 of the Companies Act
No.07 of 2007 shall not apply to the said Dr. (Mrs.) Y.
Ponnambalam”.
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3. To declare a Final Dividend of Rs. 25/= per share for the
Year Ended 31st March, 2023, as recommended by the
Directors.

4. To re-appoint the retiring Auditors M/s KPMG, Chartered
Accountants, to hold office until the conclusion of the next
Annual General Meeting and to authorize the Directors to
determine their remuneration.

BY ORDER OF THE BOARD

S N Law Corporate Secretaries (Pvt) Ltd
Company Secretaries

COLOMBO
31st August 2023.

Notes:

1. A shareholder is entitled to appoint a Proxy to attend and
vote instead of himself/herself and a Proxy need not be a
Shareholder of the Company. A Form of Proxy is enclosed
for this purpose.

2. Theinstrument appointing a proxy must be deposited at the
Registered Office of the Company, HQ Colombo (Level 4).
No. 464A, T.B. Jayah Mawatha, Colombo 10, or forwarded
by fax to 0112692592 or e-mailed to corporate@snlaw.lk
not less than forty-eight (48) hours before the time fixed for
the meeting.



Corporate Information

BOARD OF DIRECTORS

Dr. J.M. Swaminathan
Chairman

Dr. (Mrs.) Y. Ponnambalam
Director

Dr. (Mrs.) M. Ponnambalam
(Alternate: Dr. (Mrs.) Y Ponnambalam)
Director

Mr. Gajendrakumar G. Ponnambalam
Director

Mr. T. Someswaran
Director

Mr. Ramesh Schaffter
Director
(Alternate: Mr. Prakash Schaffter)

AUDIT COMMITTEE

Mr. T. Someswaran
Chairman

Dr. J. M. Swaminathan
Mr. Gajendrakumar G. Ponnambalam
RELATED PARTY TRANSACTIONS REVIEW COMMITTEE

Mr. T. Someswaran
Chairman

Dr. J. M. Swaminathan
Mr. Gajendrakumar G. Ponnambalam
REMUNERATION COMMITTEE

Dr. J. M. Swaminathan
Chairman

Mr. T. Someswaran

Mr. Gajendrakumar G. Ponnambalam

REGISTERED OFFICE

HQ Colombo (Level 4). No. 464A, T.B. Jayah Mawatha,
Colombo 10.

SECRETARIES

SN Law Corporate Secretaries (Pvt) Ltd

HQ Colombo (Level 4)
464A T.B. Jayah Mawatha
Colombo 10.

REGISTRARS

S S P Corporate Services (Pvt) Ltd
546/7, Galle Road, Colombo 03.

ACCOUNTANTS

Ernst & Young
Chartered Accountants

201, De Saram Place,
Colombo -10.

AUDITORS

KPMG

Chartered Accountants
P.O. Box 186,
Colombo 03.

BANKERS
Union Bank of Colombo PLC
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Profiles of Board of Directors

Dr. J. M. Swaminathan

Chairman/Non-Executive, Independent Director

Attorney at Law, LLB(Ceylon), LLM, M.Phil
(Colombo) and LLD (Honoris Causa)

Dr. (Mrs) Y. Ponnambalam
Non-Executive, Non-Independent Director

Mr. G.G. Ponnambalam

Non-Executive, Non-Independent Director
Dr. (Mrs.) M. Ponnambalam
Non-Executive, Non-Independent Director

Mr. T. Someswaran

Non-Executive, Independent Director

Mr. Ramesh Schaffter

Non-Executive, Non-Independent Director

Dr. J.M. Swaminathan is an Attorney-at-Law with over 55 years in practice.
He was the former Senior Partner of Messrs. Julius & Creasy. He is a Member
of the Office for Reparations Sri Lanka. He has served as a Member of the Law
Commission of Sri Lanka and Member of the Council of Legal Education and
the Council of the University of Council. He is also a Member of the Company
Law Advisory Commission and The Intellectual Property Law Advisory
Commission. He is the Chairman of the Board of Studies of the Council of
Legal Education and also a Consultant at the Institute of Advanced Legal
Studies of the Council of Legal Education. He is a Member of the Visiting
Faculty of the LLM Course of the University of Colombo. He also serves on the
Boards of several public and private companies.

Dr. (Mrs.) Y. Ponnambalam is a Medical Doctor (Retired) and a Director of
Gee Gee Properties (Pvt) Ltd and Getanjali Gajaluckshmi (Pvt) Ltd.

Mr. G.G. Ponnambalam is an Attorney-at-Law and a Director
of Gee Gee Properties (Pvt) Ltd and Getanjali Gajaluckshmi
(Pvt) Ltd. He serves as member of parliament

Dr. (Mrs.) M. Ponnambalam is an Ophthalmologist qualified in UK and also a
Director of Gee Gee Properties (Pvt) Ltd and Getanjali Gajaluckshmi (Pvt) Ltd.

Mr. T. Someswaran a Chartered Accountant, in practice for more than 35
years and retired from the post of Senior Partner of SUMS Associates, a Firm
of Accountants which is associated with Deloitte’s in Sri Lanka. He is also
a Fellow member of CMA and a member of its Governing Council. He is in
the Audit Committee Forum of the SL Inst. of Directors. He serves on the
Boards of CleanCo Lanka Ltd., Renewgen (Pvt) Ltd., ECSAT (Equality-based
Community Support & Training), Chairman Institute for Development of
Commercial Law & Practice. He also serves as a Director of the Center for
Advancement of Resource Mobilization (CARM).

Mr. Someswaran has substantial experience in auditing, organizational
development, leadership partnership building and entrepreneurship
development and is passionate about networking & linking organizations
to facilitate positive social change and development, with specific focus on
governance, accounting ethics and resource mobilization.

Mr. Ramesh Schaffter is the Chief Executive Officer of Janashakthi PLC
and an Executive Non-Independent Director, Janashakthi Insurance PLC.
Counting over three decades of experience in Finance & Marketing, Mr.
Ramesh Schaffter is a Fellow Member and former Council Member of the
Chartered Institute of Management Accountants, Sri Lanka, and an Associate
Member of the Chartered Institute of Marketing. He was appointed to the
Board in 2004, having served as Secretary to the Board since the inception of
the Company in 1994, a position he held until 2017. He has also served on the
Boards of several public listed and unlisted companies.

A social entrepreneur and life coach, he is an accomplished public speaker
and a multiple award winner at national and international level Toastmasters'
contests. He is the former President of Habitat for Humanity Sri Lanka and
a former Board Member of World Vision for Sri Lanka. He is a Co-Founder of
cable television channel Swarga TV, as well as the Christian Arts Foundation
(Chraft), an organisation that promotes music and drama in Sri Lanka.

4 Serendib Land PLC Annual Report 2022-2023



Chairman’s Review

On behalf of the Board of Directors, | take pleasure in welcoming
you to the 42nd Annual General Meeting of Serendib Land PLC.
[t is my privilege to present to you the Annual Report of the
Company together with the Audited Financial Statements for
the Year Ended 31st March 2023.

Sri Lankan - Economy

The year under review started off with severe political and
economic unrest which posed new challenges to the citizens
and to the entire business community, with the Sri Lankan
economy facing massive foreign currency liquidity shortage
leading to a highly devalued currency, rising interest rates and
higher inflation. Sri Lanka was seen struggling to cope with an
unprecedented recession during the year under review.

The frequent power disruptions, shortages in fuel, medicine,
raw materials, and foreign currency in 2022 affected people
from all strata of society. The World Bank reports that the Sri
Lankan economy contracted by 4.8 percent year-on-year in
the first half of 2022 and that year-on-year inflation reached
an unprecedented 64.3 percent in August 2022, due largely to
high food inflation of 93.7 percent.

The Government of Sri Lanka (GoSL) has taken remedial
measures and strategies to mitigate the adverse effects of
the economic crisis. The debt restructuring backed by the
International Monetary Fund (IMF) programme will be a
positive boost to the economy and will provide greater clarity
on Sri Lanka's path back to fiscal sustainability. However, the
road to recovery is challenging and the necessary reforms and
fiscal adjustment measures taken by GoSL may be distressing
for people. Nevertheless, it is critical to address the root causes
of the country’'s economic crisis and build a strong and resilient
economy to prevent future crises.

Sri Lanka's recovery from the crisis depends on timely progress
on debt relief and steadfast implementation of reforms.
Although the Sri Lankan economy is showing signs of stabilising
with no extreme shortages, the cost of living continues to be
very high and the poverty rate has doubled in 2022 and is seen
rising further. The Asian Development Bank forecasts that Sri
Lanka's economy may contract further in 2023 before it begins
a gradual recovery in 2024.

The Board of Directors are optimistic on Sri Lanka's path to
economic recovery and in turning the challenges that lie ahead
into opportunities for growth.

Real Estate Sector of Sri Lanka

Amongst the key sectors, the Real Estate Sector continues
to face challenges as a result of the economic crisis. Due to
the high inflationary conditions, the cost of living has risen.
However, despite the challenges surrounding the crisis,
individuals and businesses recognise the long-term value and
potential returns that real estate investments offer.

Financial Performance

During the year under review the Company recorded a turnover
of Rs. 27,046,544/- and a Profit Before Taxation of Rs.
96,535,810/- ccompared with a turnover of Rs. 27,046,644/-
and Profit Before Taxation of Rs. 68,839,461/ in the previous
year. The Company revalued its land & building in current
financial year and a revaluation gain has arisen, amounting to
Rs.69,775,000/- Pleaserefer Note 12 of the financial statements
for further information. A provision for Rs. 67,640,528/ (Including
charging of deferred tax Provision Rs. 61, 328,640/-) has been
made for taxation for the year under review.

Directorate

Presently, the Board of Directors of the Company comprises of
Six (06) Non-Executive Directors. The Directors on the Board
maintain a balanced representation of Major Shareholders and
the minority groups and are eminent and competent persons
with years of experience in Corporate Administration and
Financial Management.

Dividend

The Directors have pleasure in recommending a Final Dividend
of Rupees Twenty Five (Rs. 25/-) per share for the Year Ended
31st March, 2023.

Appreciation

I wish to thank our Secretaries S N Law Corporate Secretaries
(Pvt) Ltd and our Registrars S S P Corporate Services (Pvt)
Ltd for their excellent service. | also wish to thank Messrs
Ernst & Young who continue to provide Accounting Services,
for their excellent service and valuable contribution. | wish to
thank our tenant Janashakthi Insurance PLC for the support
and cooperation extended to us and for maintaining the
property in its present condition. | wish to thank my colleagues
on the Board whose valued contribution, continued support
and guidance proved to be of immense value. | also wish to
thank the members of the Board Audit Committee, Related
Party Transactions Review Committee and Remuneration
Committee, for their role, in monitoring the affairs of the
Company. Finally, on behalf of the Board | wish to place on
record my sincere appreciation and gratitude to our valuable
shareholders for their understanding, continued faith and
confidence and trust placed in us which had been a constant
source of great strength.

frfuerenet™

J.M. Swaminathan

Chairman

31st August 2023.
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Statement of Directors’ Responsibilities

Directors’ Responsibilities for the Preparation of Financial
Statements

This Statement of Directors’ Responsibilities is to be read
in conjunctions with the Auditors’ Report and is made to
distinguish the respective responsibilities of the Directors
and of the Auditors in relation to the Financial Statements
contained in this Annual Report.

The Directors of your Company are required by the Companies
Act No.07 of 2007 to prepare Financial Statements which give
a true and fair view of the state of affairs of the Company as at
the end of the financial year.

The Directors confirm that, the Financial Statements of the
Company for the Year Ended 31st March, 2023 included in the
Annual Report have been prepared in accordance with the Sri
Lanka Accounting Standards and the Companies Act No.07
of 2007. In preparing the Financial Statements, the Directors
have selected the appropriate accounting policies and have
applied them consistently. Reasonable and prudent judgments
and estimates have been made and applicable accounting
standards have been followed and the Financial Statements
have been prepared on a going concern basis.

The Directors are of the view that adequate funds and other
resources are available within the Company for the Company
to continue in operation for the foreseeable future.

The Directors have taken all reasonable steps expected
of them to safeguard the assets of the Company and to
establish appropriate systems of internal controls in order to
prevent, deter and detect any fraud, misappropriation or other
irregularities. The Directors have also taken all reasonable steps
to ensure that the Company maintains adequate and accurate
accounting books of record which reflect the transparency
of transactions and provide an accurate disclosure of the
Company's financial position.

As required by Section 56 (2) of the Companies Act No.07 of
2007, the Board of Directors have confirmed that the Company,
based on the information available, satisfy the Solvency Test,
immediately after the proposed Final Dividend distribution,
which is to be declared by the Shareholders at the Annual
General Meeting.

The Directors are required to provide the Auditors with every
opportunity to take whatever steps and undertake whatever
inspection they consider appropriate for the purpose of
enabling them to give their Audit Report. The Directors are of
the view that they have discharged their responsibilities in this
regard.
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Compliance Report

The Directors confirm that, to the best of their knowledge, all
taxes and levies payable by the Company and all other known
statutory obligations as at the Balance Sheet date have been
paid or provided for in the Financial Statements.

By Order of the Board

S N Law Corporate Secretaries (Pvt) Ltd

Secretaries
Colombo

31st August 2023.



Report of the Directors

The Directors have pleasure in presenting to shareholders their
Report together with the Audited Financial Statements of the
Company for the Year Ended 31st March, 2023. The details set
out herein provide the information required by the Companies
Act No. 07 of 2007 and other necessary information required
by the Listing Rules of Colombo Stock Exchange.

Principal Activities

The principal activity of the Company is leasing of office
premises for commercial purposes.

Changes to the Nature of Business

There was no material change to the nature of the business
of the Company during the Financial Year Ended 31st March,
2023.

Review of Operation

A review of the operations of the Company during the financial
year are described in the Chairman'’s Review on page 05.

Director’'s Responsibility for the Financial Statements

The Directors are responsible for preparing and presenting
the financial statements, which are set-out on pages 21 to 46
The financial statements have been prepared in accordance
with the Sri Lanka Accounting Standards as laid down by the
Institute of Chartered Accountants of Sri Lanka. A Statement of
Directors’ Responsibilities is set out on page 06 of this Report.

Going Concern

The Directors have adopted the “Going Concern Concept” in the
preparation of the Financial Statements.

Investment Properties

The details relating to the movement in Investment Properties
are given in Note 12.

Financial Statements

The Financial Statements for the Year Ended 31st March,
2023 are set out on pages 21 to 46 in the Annual Report. The
Turnover of the Company during the year was Rs. 27,046,644/-
(2022 - Rs. 27,046,644/-) The Profit before Taxation amounted
to Rs. 96,535,810/- (2022 Rs. 68,839,461/-)

Auditors’ Report

The Auditors' Report which is an integral part of the Financial
Statements prepared for the Accounting Period Ended 31st
March, 2023 is set out in the page 18 to 20 in the Annual Report.

Accounting Policies

The Accounting Policies adopted are consistent with those
of the previous financial year except as required by the new
or revised standards mandatory to be adopted in the current
financial year. A Summary of significant Accounting Policies is
set out on Pages 25 to 34 of the Annual Report.

Board of Directors

The Directors of the Company as at date is set out under
“Corporate Information” on Page 04. The Directors of the
Company who held office during the year are set out below
together with the respective dates of change:

Dr. J.M. Swaminathan
Chairman

Dr. (Mrs.) Y. Ponnambalam
Director

Mr. Gajendrakumar G. Ponnambalam
Director

Dr. (Mrs.) M. Ponnambalam
Director
(Alternate: Dr. (Mrs.) Y. Ponnambalam)

Dr. J. M. Swaminathan

Mr. T. Someswaran
Director

Mr. Ramesh Schaffter
Director

(Alternate: Mr. Prakash Schaffter)

In terms of Articles 98 of the Articles of Association of the
Company, Mr. G.G. Ponnambalam, retires by rotation and being
eligible offers himself for re-election. The Directors recommend
his re-election.

Dr. Jayanta Mootatamby Swaminathan, vacates his office in
terms of the provisions of Section 210 of the Companies Act
No. 7 of 2007.

Notice is given by the Company to its shareholders of the
intention to move an Ordinary Resolution for the re-appointment
of Dr. Jayanta Mootatamby Swaminathan as a Director of the
Company, in terms of the provisions of Section 211 of the
Companies Act No.7 of 2007 and is referred to in the Notice
convening the Annual General Meeting.

Mr. Thirunavukarasu Someswaran, vacates his office in terms
of the provisions of Section 210 of the Companies Act No. 7
of 2007.

Notice is given by the Company to its shareholders of the
intention to move an Ordinary Resolution for the re-appointment
of Mr. Thirunavukarasu Someswaran as a Director of the
Company in terms of the provisions of Section 211 of the
Companies Act No.7 of 2007 and is referred to in the Notice
convening the Annual General Meeting.
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Report of the Directors

Dr. (Mrs.) Y. Ponnambalam, vacates her office in terms of the
provisions of Section 210 of the Companies Act No. 7 of 2007.

Notice is given by the Company to its shareholders of the
intention to move an Ordinary Resolution for the re-appointment
of Dr. (Mrs.) Y. Ponnambalam as a Director of the Company in
terms of the provisions of Section 211 of the Companies Act
No.7 of 2007 and is referred to in the Notice convening the
Annual General Meeting.

Interest Register

An Interest Register is required to be maintained in terms of the
Companies Act No.7 of 2007, which came into effect on 03rd
May, 2007.

Directors' Interest in Contracts with the Company are disclosed
in Note 22 to the Financial Statements for the period under
review.

Directors Shareholding

The shares held by the Directors at the beginning and at the end
of the financial year were as follows. The Articles of Association
of the Company do not stipulate a share qualification for
Directors.

Director Name 31.03.23 01.04.22

Dr. J. M. Swaminathan - -

Dr. (Mrs.) Y. Ponnambalam - -

Mr. Gajendrakumar G.
Ponnambalam

Dr. (Mrs.) M. Ponnambalam - -

Mr. T. Someswaran - -

Mr. Ramesh Schaffter - _

Secretaries

S N Law Corporate Secretaires (Pvt) Ltd provides Company
Secretarial Services to the Company.

Registrars

SSP Corporate Services (Pvt) Ltd provides Registrar services
to the Company.

Corporate Governance

The Company complies with the Corporate Governance Rules
set out in the Listing Rules of the Colombo Stock Exchange
and also key areas of the code of Best Practice for Corporate
Governance issued by the Institute of Chartered Accountants
of Sri Lanka. Corporate Governance Report for the period under
review is set out in page 10 to 13 of this Report.
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Stated Capital

The Stated Capital of the Company as at 31st March, 2023
was Rs.100,000,800/-, consisting of 398,906 Ordinary shares.
The Shares of the Company are listed on the Colombo Stock
Exchange.

Shareholders

The total shareholder base of the Company as at 31st March
2023 was 382 (2022 - 409). The distribution of the shareholding
and a listing of the 20 major shareholders are given under
Investor Information on pages 47 to 48.

Dividend

The Directors recommended the payment of a Final Dividend
of Rs. 25/- per Share for the Financial Year Ended 31st March,
2023. A statement of Solvency in terms of Section 56 (2) of
the Companies Act No.7 of 2007 has been obtained from
the Companies Auditors confirming that the Company will,
immediately after the distribution is made to satisfy the
solvency test.

Employment

The Company has no employees. The financial management
of the Company is entrusted to Ernst & Young, Chartered
Accountants of Sri Lanka.

Statutory Payments

The Directors, to the best of their knowledge and belief
are satisfied that all statutory payments in relation to the
government had been made up to date.

Events after the Reporting Date

No circumstances have arisen since the reporting date, which
would require adjustment to, or disclosure in the financial
statements.

Directors’ Remuneration and other Benefits

The Information pertaining to the Directors’ Fees during the
year under review is disclosed in Note 07 to the Financial
Statements.



Report of the Directors

Auditors

The financial statements for the period under review have
been audited by Messrs KPMG. Rs 500,000/- payable by the
Company as Audit Fee for the Year Ended 31st March, 2023.
M/s KPMG have expressed their willingness to continue in
office and a Resolution to re-appoint them and to authorize the
Directors to determine their remuneration will be proposed at
the Annual General Meeting.

Auditors’ Relationship with the Company

M/S KPMG has also provided Tax Consultancy Services to the
Company, during the period under review.

By Order of the Board

Yool VoA Y i

J. M. Swaminathan Mr. G.G. Ponnambalam S N Law Corporate

Director Director Secretaries (Pvt)
Ltd
Secretary

31st August 2023.
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Corporate Governance

Corporate Governance is the system by which Companies
are directed, managed and controlled by the Management in
the best interest of the Shareholder. The Board of Directors
is responsible for the Governance of the Company whilst the
Shareholders’ role in Governance is to appoint the Directors
and the Auditors and to satisfy themselves that an appropriate
governance structure is in place.

Compliance with the Code of Best Practice

The Company currently complies with key areas of the Code of
Best Practice for Corporate Governance issued by the Institute
of Chartered Accountants of Sri Lanka and the Listing Rules of
the Colombo Stock Exchange.

Board of Directors

The Board of Directors takes responsibility for good governance
of the Company. The Board of Directors comprised of Six (06)
members as at the end of the period under review. All Directors
function as Non-Executive Directors. One Director retires by
rotation at each Annual General Meeting and is eligible for re-
appointment. The Directors collectively possess a wide range
of aptitude, skill, knowledge and experience, in managing
companies. During the period under review, the Financial
Management of the Company was handled by Ernst & Young,
Chartered Accountants. The Board meets periodically with
the Staff of the Accountants of the Company, to review the
performance of the Company and the Financial Statements
for the period. Decisions relating to Capital Expenditure and
investments require the approval of the Board. The Directors
are responsible for preparing and presenting the financial
statements which have been prepared in accordance with
the Sri Lanka Accounting Standards and in accordance with
the requirements of the Colombo Stock Exchange. Maximum
information is provided to Shareholders and full disclosure is
made subject to only sensitive information which could directly
impact the business of the Company.

Board Sub-Committees

The Board sub-committees scrutinize and analyse the areas
under their purview and make recommendations to the Board
on necessary improvements and modifications to the systems
and processes of the Company. As such, the Board has
constituted an Audit Committee, a Remuneration Committee
and a Related Party Transactions Review Committee. The
Board has appointed an Audit Sub-Committee to scrutinize
areas under its purview and ensure application of controls over
affairs of the Company, mainly the financial management of the
Company. The Audit Sub-Committee examines the quarterly
financial statements of the Company and discusses necessary
steps to be taken in order to better manage the finances of the
Company. Report of the Audit Committee is set out in the page
14 of the Annual Report. The Board has appointed a Related
Party Transactions Review Committee to review the categories
of persons who are considered as “related parties” as per the
Listing Rules of Colombo Stock Exchange. The Report of the
Related Party Transactions Review Committee is set out in
the page 15 of the Annual Report. The Board has appointed
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a Remuneration Committee to recommend the remuneration
payable to the Executive Directors and Chief Executive Officer
of the Company or any equivalent position thereof. The
proceedings of the said Sub Committee are reported to the
Board of Directors who in turn make the final determination
based on the recommendations made by the Committee. The
Report of the Remuneration Committee is set out in the page
16 of the Annual Report.

The Composition of the Board as at the end of the period
under review is set out in the Table below, together with a
record of the attendance of every director.

Board
Name of The Catedor e
Director 9o Eligible to | Attended
attend
Dr. (Mrs.) Y. on-Executive 4 0
Ponnambalam ; ;
Mr. Gajendrakumar Non-Executive 4 4

G. Ponnambalam
Dr. (Mrs.) M.
Ponnambalam

Dr. J. M.
Swaminathan

Mr. T. Someswaran | Non-Executive |

ndependent

Mr. Ramesh

Schaffter Non-Executive 4 2

The Composition of the Audit Committee as at the end of the
period under review is set out in the table below, together with
a record of the attendance of every committee member

Name of The .. Audit Committee
Committee Category | Ldibleto |
Member ; ag:ten d Attended

Mr. T. Someswaran Non-Executive 4 3
(Chairman) - Independent
Dr. J.M. on-Executive 4 4
Swaminathan ndependent
Mr. G.G. - Non-Executive 4 3
Ponnambalam " Independent




Corporate Governance

The Composition of the Remuneration Committee as at the
end of the Period under Review is set out in the Table below,
together with a Record of the Attendance of Every Committee
Member.

Remuneration
Name of The Committee
Committee Category
Member : Eligible to Attended
attend |
Dr.J.M. ﬁNon—Executive
Swaminathan Independent 4 ; 4
(Chairman) | P |
Mr. T. Someswaran = Non-Executive
; ; 4 3
- Independent
Mr. G.G. ' Non-Executive 4 3
Ponnambalam ' Independent

The Composition of the Related Party Transactions Review
Committee as at the end of the period under review is set out
in the table below, together with a record of the attendance of
every committee member.

Related Party
Transactions
Name of The Review
Committee Category Committee
Member R
! Eligible to
| attend | Attended
Mr. T. Someswaran Non-Executive 4 3
(Chairman) ' Independent
Dr. J. M. Non-Executive 4 4
Swaminathan Independent !
Mr.G.G. Non-Executive 4 3
Ponnambalam ' Independent

Company Secretaries

S N Law Corporate Secretaries (Pvt) Ltd provides Company
Secretarial services to the Company. The Company Secretaries
play a key role in compliance matters by ensuring that the
Company complies with the requirements of the Companies
Act, the Colombo Stock Exchange and other regulatory bodies.
The Secretaries also ensure that Board procedures are followed
and information is provided to shareholders on a timely basis.

Registrars

S S P Corporate Services (Pvt) Ltd provides Registrars services
to the Company.

Compliance with Legal Requirements

All Directors have access to the advice and services of the
Company Secretaries as well as to the Financial Information
of the Company, and makes every endeavor to ensure that the
Company complies with Laws and Regulations. Additionally,
checks and controls are in place to ensure that the policies of
the Board are complied with.
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Corporate Governance

The manner and the extent to which the Company has applied the principles of Good Corporate Governance practices during the
period under review is set out in the table below:

to executive and Non-Executive |

Directors

Rule . Applicable Compliance .
No. Subject Requirement Status Details
7.10.1 Non Executive At least 1/3 of the total number of | ﬁl” D|Ir5ector§ areD. ‘
 Directors ~ Directors should be Non-executive - Complied | Nonrexectiive Lirectors
| . Directors 1 ‘
7102 Independent 2 or 1/3 of Non-Executive Directors, | %i?éé?oergzé\lrgglfxecutlve
Directors yv?chevsr |st higher should be Complied Dr. J M Swaminathan and
i independen ‘ Mr. T Someswaran**,
b WETE CONSTAETE
Each Non-Executive Director should Independent Directors.
,S\lut?]r_hrl]tda der?(Ijarra]\Uonnc;Dnd(reper}qbendce/ Complied All Directors have submitted
fo?mialt ependence In the prescribe ;the Declarations.
7.10.3 Disclosure Relating a. A brief resume of each Director be Please refer Information
' to Directors 3 included in the Annual Report and | Complied | pertaining to the Directors
| should include each Director’s areas | ~on page 05 of the Annual
of expertise. i ' Report
Names of Independent Directors Complied iThe Board has determined
should be disclosed in the Annual | that, Dr. J. M. Swaminathan
Report : ~and Mr. T. Someswaran be
designated as Independent
In the event a Director does not Complied iNon—{Ehxecurt]nt/E Dlrr(]actors,
qualify as “Independent Director” as | ieven doug[h Bey jvefth
per criteria provided by CSE Listing | iéerve onf € oarté) 9e
Rules, if the Board, taking into ! ompany oir:nore ant
consideration all the circumstances, | iyélearst,ls[ncel edylartehno
is of the opinion that the Director %Nllrec y Invo \t/ef’lfﬂ €
is nevertheless “independent” the icanagemen orthe
Board shall specify the criteria ompany-
not met and the basis for its
determination in the Annual Report. |
7.10.5 Remuneration A listed Company shall have a The Company does not have
' Committee - Remuneration Committee - Executive Directors of Key
| | ' Management Personnel,
- The Annual Report should set out: ' who are remunerated by the
| : -Company.
The names of the Directors comprising Complied
the Remuneration Committee should - S NlLaw Corporate
be set out in the Annual Report ‘ Secretaries (Pvt) Ltd
... provides Company
; - Secretarial services to
The functions of the Remuneration Complied the Company, whilst the
Committee ‘  Financial Management
o fuinctionss of the Company
Specified whether the Chairman of =~ Complied have been entrusted to Ernst
the Committee is a Non-Executive - ‘&Young (EY), Chartered
Director 3 ' Accountants, and the fees
for the services rendered by
S themaredetermined by the
A statement of the Remuneration Complied iDireCtors.
Committee 1 §
... Pleasereferto
: oo . 'Remuneration Committee
Aggregated  remuneration paid Complied 'Report on page 19 of the

- Annual Report.
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Corporate Governance

Committee has met during the
Financial Year.

Rule . Applicable Compliance .
No. Subject Requirement Status Details
7.10.6 = Audit Committee = The Company shall have an Audit | Complied ' The Board has constituted
| - Committee | - an Audit Committee
7.10.6(a) a. Shall comprise of Non-Executive * Audit Committee consists
Composition of Audit Directors a majority of whom shall Complied " of three Non-Executive
Committee 1 be independent Independent Directors
" b. The Chairman of the Audit ~ Chairman of the Audit
| Committee or one member should , - Committee is a member of
i Complied ; . i
be a member of a professional - a professional accounting
accounting body . body
7 0‘6(.b)AUd't Should be as outlined in the section 7 of
- Committee ; e 1
f . - the Listing Rules ‘
- functions |
7.10.6(c) Disclosure Please refer Information of
~inthe Annual Report - Names of the Directors comprising , . the Board of Directors and
. relating to the Audit the Audit Committee . Complied . the Board-Sub Committees
| Committee 3 - on page 4 of the Annual
i - Report
~b. The Audit Committee shall makea
| determination of the independence | Complied
of the Auditors and disclose such | P
determination
c. The Annual Report shall contain | Please refer to Audit
a Report of the Audit Committee ; , : .
i - Complied - Committee Report on page
setting out the manner of i i
. . | - 17 of the Annual Report
compliance of the functions :
9.2.1 Related Party A listed Company shall have a Related Please refer to Related
- Transactions Review | Party Transactions Review Committee . Party Transactions Review
- Committee - and shall comprise of a combination ~ Complied - Committee Report on page
(RPTRC) . of Non-Executive Directors and 1 . 18 of the Annual Report
| . independent Non-Executive Directors. |
An Independent Non-executive Director Complied
. shall be appointed as the Chairman of |
- the RPTR Committee.
Should be as outlined in the section 7
- of the Listing Rules |
~a. Names of the Directors comprising = Complied
| the Committee;
b, Astatement to the effect that - Complied
1 the Committee has reviewed ‘
the Related Party Transactions
during the Financial Year and has
communicated the comments/
observations to the Board of
Directors. |
~c. The policies and procedures - Complied
| adopted by the Committee for
reviewing the Related Party
Transactions. ‘
- d. The number of times the - Complied
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Audit Committee Report

Composition of the Committee

Audit Committee comprises of three (03) Non-Executive
Directors. The Committee is chaired by Mr. T. Someswaran
who is a fellow member of Chartered Accountants of Sri Lanka
and a Retired Senior Partner of SUMS Associates. Members of
the Board appointed Audit Committee are:

Mr. T. Someswaran
Chairman

Chartered Accountant in practice for more than 35 years and
retired from the post of Senior Partner of SUMS Associates, a
Firm of Accountants which is associated with Deloitte’s in Sri
Lanka. He is also a Fellow member of CMA and a member of its
Governing Council.

Dr. J. M. Swaminathan

Attorney at Law, LLB(Ceylon), LLM, M.Phil. (Colombo) and LLD
(Honoris Causa)

Mr. G.G. Ponnambalam

Attorney-at-Law and a Director of Gee Gee Properties (Pvt) Ltd
and Geetanjali Gajaluckshmi (Pvt) Ltd. He serves as a member
of parliament.

Role of the Committee

The Audit Committee is empowered to review and monitor
the financial reporting process of the Company, in order to
assure that adequate safeguards are in-place to provide true
and reliable financial information to the Stakeholders of the
Company. The duties of the Committee include a detailed
review of the Financial Statements, monitoring Financial
Management Functions and making recommendations with
regard to adequacy of Financial Management procedures,
disclosure of accounting policies, discussions with the
External Auditors and Tax Consultants and compliance with
the requirement laid down by regulatory authorities.

Meetings

During the year under review, the Committee held four (04)
meetings. The proceedings of the Audit Committee Meetings
are reported to the Board of Directors. The representatives of
Ernst & Young- Chartered Accountants (EY) who carry out the
Accounting Consultancy service to the company, attend the
meetings by invitation.

During the year, the Committee reviewed and discussed the
Quarterly Financial Statements, the Draft Financial Statements
of the Company, Report on Solvency of the Company and
communication from the External Auditors of the Company
and other various compliance requirements.

The Committee directs and monitors representatives of EY,
Accountants of the Company on Financial Reporting process
of the Company. The Committee obtains regular updates from
the Accountants on utilization of funds of the Company and
provides guidance on efficient Treasury Management and
investments.
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The Committee has instructed the Accountants of the Company
to liaise independently with M/s KPMG, Chartered Accountants,
Auditors to the Company. At the conclusion of the Annual
Audit of the Company, the Accountants have been requested
to explain to the Committee, the methodology and polices/
standards adopted in the audit and the findings of the Audit.
The Committee has received a Declaration from the External
Auditors of the Company, as required by the Companies Act
No.7 of 2007, confirming that they do not have any relationship
or interest in the Company, which may have a bearing on their
independence, within the definition of the Code of Conduct and
Ethics of the Institute of Chartered Accountants of Sri Lanka.

The Committee has recommended to the Board of Directors
that M/s KPMG be reappointed as the Auditors of the Company
for the financial Year Ending 31st March, 2023, subject to the
approval of the Shareholders at the Annual General Meeting.

Conclusion

The Committee is of the view that based on the Report
submitted by the External Auditors, subsequent to the Audit
carried out by them on the Financial Statements of the
Company for the Period Ended 31st March, 2023, adequate
controls and procedures are in place to provide a reasonable
assurance to the stakeholders that the financial position of the
Company is adequately monitored and secured.

.

T. Someswaran

Chairman - Audit Committee

31st August 2023.



Related Party Transactions Review Committee Report

The Related Party Transactions (RPT) Review Committee
appointed by the Board comprised of three (03) Members,
all of whom were Non-Executive Directors. The Committee is
headed by Mr. T Someswaran, Dr. J M Swaminathan and Mr.
G.G. Ponnambalam. The primary purpose of the Related Party
Transactions Review Committee is to review the categories
of persons who are considered as “related parties” as per the
Listing Rules of Colombo Stock Exchange.

Meetings

During the year under review, the Committee held Four (04)
meetings. The proceedings of the Committee are reported to the
Board of Directors who will in turn make the final determination
based on the recommendations of the Committee.

In accordance of the said Listing Rules, the Company has
formulated a Related Party Transactions Policy. It has also
obtained ‘self-declarations’ (prepared in line with the Format
set out in the Listing Rules) from each Director and Key
Management Personnel of the Company, in order to identify
parties related to them. Based on these details disclosed by the
Directors, the Company has developed a system that enables
the Company to retrieve data on related party transactions
throughout the Company’s network.

The aggregate remuneration paid to Directors is set out in Note
07 to the Financial Statements.

Further, in accordance with the RPT Policy, the criteria for
identifying the Key Management Personnel (KMP) was
established and all Non-Executive Directors of the Board were
identified as KMPs in order to establish greater transparency
and governance. Also, declarations were obtained from each
KMP of the Company for the purpose of identifying parties
related to them and to provide annual disclosure.

Related Party Transactions Exceeding 10% of the Equity or
5% of the Total Assets of the Company

In terms of the requirements of the Listing Rules of the Colombo
Stock Exchange, the transactions carried out by the Company
with the Related Parties during the year ended 31st March,
2023 did not exceed 10% equity or 5% of the Total Assets of the
Company as at 31st March, 2023. The details of RPTs are given
in note 22 to the Financial Statements.

1. Non-Recurrent Related Party Transactions

There were no Non-Recurrent RPTs entered into by the
Company, where the aggregate value of the Non-Recurrent
RPTs exceeds 10% of the Shareholders' Equity or 5% of the
Total Assets, whichever is lower, of the Company as at 31st
March, 2023.

2. Recurrent Related Party Transactions

Information pertaining to Recurrent RPTs where the aggregate
value of the Recurrent RPTs exceeded 10% of the Gross
Revenue/ Income of the Company, as per the Audited Financial
Statements are disclosed in Note 22.

Therefore, all Related party transactions relating to recurrent
nature which are required under the section 9.3.2 of the
Colombo Stock Exchange has been made.

.

Mr. T Someswaran
Chairman - Related Party Transactions Review Committee

31st August 2023.
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Remuneration Committee Report

Composition of the Committee

Remuneration Committee comprises of three (03) Non-
Executive Directors. The Chairman of the Committee is Dr. J.
M. Swaminathan and the members include Mr. T. Someswaran
and Mr. G.G. Ponnambalam.. Representatives of Ernst & Young,
Chartered Accountants, the Accountants of the Company,
assists the Committee by providing relevant information to
facilitate the decision-making process.

The primary purpose of the Remuneration Committee is the
determination of fees payable to the members of the Board of
Directors of the Company based on the Remuneration Policy
of the Company. No remuneration is paid to No - Executive
Directors of the Company other than the Fees based on their
participation at Board and Sub Committee meetings. The
aggregate remuneration paid to Directors is set out in Note 07
of the Financial Statements. The proceedings of the Committee
are reported to the Board of Directors who will in turn make
the final determination based on the recommendations of the
Committee.

The Committee met once during the year under review and the
proceedings of the Committee were reported to the Board for
their information and necessary action and were affirmed by
the Board.

et

Dr. J.M. Swaminathan

Chairman - Remuneration Committee

31st August 2023.
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Independent Auditor’s Report

KPMG

KPMG

(Chartered Accountants)

32A, Sir Mohamed Macan Markar Mawatha,
P. O. Box 186,

Colombo 00300, Sri Lanka.

TO THE SHAREHOLDERS OF SERENDIB LAND PLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Serendib Land PLC
("the Company”), which comprise the statement of financial
position as at 31st March 2023, and the statement of profit or
loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of
significant accounting policies as set out on pages 21 to 46 of
this Annual Report.

In our opinion, the accompanying financial statements give a
true and fair view of the financial position of the Company as at
31st March 2023, and of its financial performance and its cash
flows for the year then ended in accordance with Sri Lanka
Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing
Standards (SLAuSSs). Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of
Ethics issued by CA Sri Lanka (Code of Ethics) and we have
fulfilled our other ethical responsibilities in accordance with
the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Investment Property

Refer to Note 3.3 and Note 12 to these financial statements

C.P. Jayatilake FCA

Ms. S. Joseph FCA

S.T.D.L. Perera FCA

Ms. B.K.D.T.N. Rodrigo FCA
Ms. C.T.K.N. Perera ACA

KPMG, a Sri Lankan partnership and a member firm of the
KPMG global organization of independent member firms
affilliated with KPMG international Limited, a private
English company limited by guarantee. All rights reserved.
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Risk Description

The Investment property of the Company as at 31st March
2023 comprise of Land with value of Rs.636,250,000/- and
Building of Rs.69,000,000/- located in Colombo and represents
90% of total assets. These properties are stated at fair value
based on valuations performed by an independent external
valuer in accordance with recognized industry standards.

Valuation of investment property is considered as a Key Audit
Matter due to the subjective nature of property valuations using
level 3 assumptions which depend on the nature of property, its
location and expected future net rental values, market yields,
value per square foot, market price per perch, capitalization
rates and comparable market transactions. A change in the
key assumptions will have a significant impact to the valuation.

Our responses - Our audit procedures included:

+  Assessing the objectivity, independence, competence
and qualifications of the external valuer.

Evaluating the appropriateness of the key assumptions
applied and conclusions made by the external valuer in
deriving the fair value of the properties and comparing
the same with evidence of current market values and
consultation with internal valuation specialist.

Discussions with the management and the external
valuer in relation to the possible impact on the key
assumptions and the resulting valuation due to
uncertain and volatile macro-economic environment.

+  Assessing the adequacy and appropriateness of
disclosures in relation to fair value of investment
properties in the financial statements.

Other Information

Management is responsible for the other information. The
other information comprises the information included in the
annual report but does not include the financial statements and
our Auditor's report thereon.

T.J.S. Rajakarier FCA

Ms. S.M.B. Jayasekara FCA
G.A.U. Karunaratne FCA
R.H. Rajan FCA

A.M.R.P. Alahakoon ACA

W.W.J.C. Perera FCA
W.K.D.C. Abeyrathne FCA
R.M.D.B. Rajapakse FCA
M.N.M. Shameel FCA

Ms. P.M.K. Sumanasekara FCA

S.R.l. Perera FCMA(UK), LLB, Attorney-at-Law, H.S. Goonewardene ACA,
Ms. F.R. Ziyard FCMA (UK), FTII



Independent Auditor’s Report

KPMG

Our opinion on the financial statements does not cover
the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation of financial
statements that give a true and fair view in accordance with
Sri Lanka Accounting Standards, and for such internal control
as management determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is
responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SLAuSs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SLAUSs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

+  Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk

of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

+  Conclude on the appropriateness of management's use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability
to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with ethical requirements in
accordance with the Code of Ethics regarding independence,
and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Independent Auditor’s Report

KPMG

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of
2007, we have obtained all the information and explanations
that were required for the audit and, as far as appears from our
examination, proper accounting records have been kept by the
Company.

CA Sri Lanka membership number of the engagement partner
responsible for signing this independent auditor's report is
2618.

Chartered Accountants
Colombo, Sri Lanka

31st August 2023
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Statement of Profit or Loss and

Other Comprehensive Income

2023 2022

For the year ended 31t March 3 3
Note ! Rs. | Rs.
Revenue 5 27,046644 27,046,644
Direct expenses ~ (1,137,385)  (1,056,715)
Gross profit  25909,259 25989929
Other operating income 6 - 6,979
Changes in fair value of investment property 12 69,775000 = 45845000
Administrative expenses  (6213067)  (4912,340)
Profit from operations 7T 89471192 66,929,568
Finance income 81 7064718 1909993
Finance expenses 82 (100) (100)
Profit before taxation 96535810 68839461
Income tax expense 9 (67640528)  (6511415)
Profit for the year 28895282 62,328,046

Other comprehensive income for the year
[tems that will not be reclassified to profit or loss

- Net change in fair value of financial assets - FVOCI Investments 628270 | 283,310
Total comprehensive income for the year 29,623,552 62,611,356
Basic earnings per share (Rs.) 10 72.44 156.25

The annexed notes to the financial statement form an integral part of these financial statements.

Figures in brackets indicate deductions.
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Statement of Financial Position

2023 2022
As at 315t March Note Rs. Rs.
ASSETS
Non - Current Assets :
Investment property 12 705,250,000 635475000
Right of use Assets 13 1055282 1073477
Fair Value Through OCI Investments 16 6,407,000 5,778,730
Total Non - current assets 712,712,282 642,327,207
Current Assets :
Trade and other receivables 14 20,044,409 17,054,268
Short term investments 15 46,099,562 31,581,817
Cash and cash equivalents 17 4,483,390 12,788,291
Total Current assets 70,627,361 61,424,376
Total assets 783,339,643 703751583
EQUITY & LIABILITIES
Equity ‘
Stated capital 18 100,000,800 100,000,800
Retained earnings 62,934,427 113,786,795
Financial Assets FVOCI Reserve 2344878 1716608
Other reserve 495,602,700 425,827,700
Total equity 660,882,805 641,331,903
LIABILITIES
Non - Current Liabilities |
Deferred tax liability 19 103923727 425595086
Lease liability 21 640 662
Total Non- current liabilities 103,924,367 42,595,748
Current Liabilities ‘
Other payables 20 13254515  12,608986
Income tax payable 3,211,025 860,085
Lease liabilities 21 100 78
Dividend payable 1468221 1240896
Bank overdraft 17 508610 5,113,887
Total Current liabilities 18,532,472 19,823,932
Total liabilities 122456838 62,419,680
Total equity and liabilities 783,339,643 703,751,583

The annexed notes to the financial statements form an integral part of these financial statements.

These financial statements are in compliance with the requirements of the Companies Act No. 07 of 2007.

_ .
A.R. Walpita
Chief Financial Officer

The Board of Directors are responsible for the preparation and presentation of these financial statements.

Approved and signed for and on behalf of the Board.

rfnreno D2

J.M. Swaminathan T. Someswaran
Director Director

31st August 2023

Colombo
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Statement of Changes In Equity

. Financial | .
Stated Other | assets- | Retained |
For the year ended 315 March 2023 caital reserve | FvoCl | earnings | Total
P (Note a) reserve | |
i i (Note b) i
1 Rs. Rs. Rs. Rs. Rs.
Balance as at 1st April 2021 100,000,800 ' 379,982,700 1,433298 107,276,399 588,693,197
Profit for the year - - - 62328046 62328046
Other comprehensive income - - 283310 - 283310
Total comprehensive income for the year - - 283310 = 62328046 62,611,356
Transactions with the equity owners, recorded
directly in equity and distribution to equity owners
Dividends to equity holders (Note 11) - - - (9.972,650)  (9,972,650)
Transfer of Fair Value gains in Investment Property - 45845000 - (45845,000) -
Balance as at 31 March 2022 /100,000,800 425827,700  1,716608 = 113786,795 641,331,903
Balance as at 01+ April 2022 100,000,800 425827700  1,716608 113786795 641331903
Profit for the year - - - 28895282 28895282
Other comprehensive income - - 628270 - 628,270
Total comprehensive income for the year - - 628,270 28,895,282 29,523,552
Transactions with the equity owners, recorded
directly in equity and distribution to equity owners : : : :
Dividends to equity holders (Note 11) - - - (9,972,650) (9,972,650)
Transfer of Fair Value gains in Investment Property - 69,775,000 - (69,775,000) -
Balance as at 31 March 2023 /100,000,800 495602700 2344878 62934427 660,882,805

Note a During the financial year, 2015, the Company decided to transfer the fair value gains and losses arising from valuation of
investment property from year 2008 amounted to Rs. 95,647,700 from Retained earnings to the Other reserve. During
the year 2018, the Company has transferred the fair value gain of Rs. 221,080,000 from Retained earnings to the Other
Reserve. The related taxes have not been netted off against the said transfer. During the year 2020, the Company has
transferred the fair value gain of Rs. 63,255,000 from Retained earnings to the Other Reserve. The related taxes have
not been netted off against the said transfer. During the the year 2022, the Company has transffered the fair value gain
of Rs. 45,845,000 from Retained earnings to the Other Reserve. The related taxes have not been netted off against the
said transfer. During the the year 2023, the Company has transffered the fair value gain of Rs. 69,775,000 from Retained
earnings to the Other Reserve. The related taxes have not been netted off against the said transfer.

Note b Financial assets-FVOCI reserve include the accumulated net balance on revaluation of Financial assets-FVOCI.

The annexed notes to the financial statements form an integral part of these financial statements.

Flgures in brackets inalicate aeauctions.
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Statement of Cash Flows

For the year ended 31 March : 2023 2022
Note Rs. Rs.
Cash flow from operating activities |
Profit before taxation 96,535,810 68,839,461
Adjustments for: | |
Interest income 8 (7,064718) (1,909,993)
Lease interest 8 100 100
Dividend income 6 - (6,979)
ROU depriciation 13 18195 18,195
Change in fair value of investment property 12 (69,775,000) (45,845,000)
Operating profit before working capital changes | 19,714,387 21,095,784
Changes in working capital |
Increase in trade and other receivables (2,902,237) (2187,240)
Increase/(Decrease) in other payables 872,854 (19,147)
Cash generated from operations 17,685,003 18,889,397
Income tax paid (3,960,946) (3,328,360)
Net cash generated from operating activities 13,724,058 15,561,037
Cash flows from investing activities |
Net (decrease) in investments (13,230,448) (986,391)
Interest received 5,689,516 1,909,993
Dividend received 6 - 6,979
Net cash (used in)/ generated from investing activities (7,540,932) 930,581
Cash flows from financing activities |
Dividend paid ‘ (9,972,650) (9,972,650)
Lease Rental Payment 21 (100) (100)
Net cash used in financing activities | (9,972,750) (9,972,750)
Net (decrease)/increase in cash and cash equivalents (3,789,624) 6,518,868
Cash and cash equivalents at the beginning of the year ‘ 7,674,404 1,155,536
Cash and cash equivalents at the end of the year (Note 17) 17 3,884,780 7,674,404

The annexed notes to the financial statements form an integral part of these financial statements.

Flgures in brackets indicate deauctions.
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Notes to the Financial Statements

1.1

1.2

1.3

1.4

2.2

REPORTING ENTITY

Domicile and Legal Form

Serendib Land PLC (the “Company”) is a public, limited
liability company incorporated on 16th October 2008
and domiciled in Sri Lanka and presently regulated
under the Companies Act No. 07 of 2007. The
Registered Office and the principal place of business
of the Company are located at HQ Colombo (Level
4)464A T.B. Jayah Mawatha, Colombo 10.

Principal Activities and Nature of Operations
The principal activity of the Company is renting and
development of properties.

There were no significant changes in the nature
of principal activities of the Company during the
financial year.

Parent Enterprise and Ultimate Parent Enterprise
There is no distinguishable enterprise to be identified
as parent Company.

Number of Employees

The Company did not have its own employees during
the year. The Management and finance functions of
the Company have been outsourced.

BASIS OF PREPARATION

Statement of Compliance

The Statement of Financial Position, Statement of
Profit or loss and other Comprehensive Income,
Changes in Equity and Statement of Cash flows,
together with the notes, (the “Financial Statements”)
of the Company as at 31st March 2023 and for the
year then ended have been prepared in accordance
with new Sri Lanka Accounting Standards (SLAS)
prefixed both SLFRS (corresponding to IFRS) and
LKAS (corresponding to IAS), promulgated by the
Institute of Chartered Accountants of Sri Lanka and
complies with the requirements of the Companies Act
No 07 of 2007.

Basis of Measurement

The Financial Statements have been prepared on the
historical cost basis and applied consistently which
no adjustments being made for inflationary factors
affecting the financial statements, except for the
following material items in the statement of financial
position:
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2.6

- Financial assets measured at fair value through
other comprehensive income measured at fair
value.

- Investment property is measured at fair value,
+  Right of Use Asset

+  Lease Liability

+  Deferred tax liability

Comparative Information
The previous year figures and phrases have been
reclassified whenever necessary to confirm to the
current year presentation.

Functional and Presentation Currency

All values presented in the Financial Statements are in
Sri Lankan Rupees and rounded to the nearest rupee
value.

Use of Estimate and Judgment

The preparation of the Financial Statements in
conformity with SLAS's requires management to
make judgments, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the
estimates are revised and in any future periods
affected.

Information about critical judgments in applying
accounting policies that have the most significant
effect on the amounts recognized in the financial
statements is included in the following notes:

X3

» Current taxation (Note 3.2.a)

>

2
o

Deferred taxation (Note 3.2.b)

2
o

Investment property (Note 3.3)

X3

’0

Provisions (Note 3.6)

K3
"o

Lease liability and Right of use assets. (Note 3.4)

Going Concern

The Directors have made an assessment of the
Company'’s ability to Continue as a going concern and
being satisfied that it has the resources to continue in
business for the foreseeable future, comfirm that they
do not intend either to liquidate or to cease operations
of the Company.
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Notes to the Financial Statements

3.1

3.2
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SIGNIFICANT ACCOUNTING POLICIES

Foreign Currency Translations

Transactions in foreign currencies are translated
to the functional currency at the exchange rates
at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies at
the reporting date are retranslated to the functional
currency at the exchange rate at that date. The
foreign currency gain or loss on monetary items is the
difference between amortized cost in the functional
currency at the beginning of the period, adjusted for
effective interest and payments during the period, and
the amortized cost in foreign currency translated at
the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in
foreign currencies that are measured at fair value
are retranslated to the functional currency at the
exchange rate at the date that the fair value was
determined. Foreign currency differences arising on
retranslation are recognized in profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction.

Income Tax Expenses

Income tax expense comprises of current & deferred
tax expense recognized in the profit or loss. The
Company has determined that interest and penalties
related to income taxes, including uncertain tax
treatments, do not meet definition of income taxes,
and therefore accounted for them under LKAS 37
Provisions, Contingent Liabilities and Contingent
Assets.

a) Current Taxation

The Company's liability to taxation has been
computed in accordance with the provisions of the
Inland Revenue Act No 24 of 2017 and amendments

thereto.

b) Deferred Taxation

Deferred taxation is provided using the balance sheet
liability method, providing for temporary differences
between the carrying amounts of the assets and
liabilities for financial reporting purposes and the
amounts used for taxation purposes. The amount
of deferred tax provided is based on the expected
realization or settlement of assets and liabilities using
tax rate enacted at the reporting date.
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Temporary differences in relation to a right-of-use
asset and lease liability are regarded as a net package
(right- of- use asset) for the purpose of recognizing
deferred tax.

A Deferred tax asset is recognized only to the extent
that it is probable that future taxable profits will be
available against which the assets can be utilized.
Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

ASSETS AND BASES OF THEIR VALUATION

33

Assets classified as current assets in the statement
of financial position are cash and those, which are
expected to be realized in cash during the normal
operating cycle of the Company or within one year
from the reporting date whichever is shorter.

Investment property

Investment property is a property held either to earn
rental income or capital appreciation or both, but not
for sale in the ordinary course of business, use in
the production or supply of goods or services or for
administrative purposes.

Investment property is measured at cost on initial
recognition and subsequently at fair value with any
change therein is recognized in profit or loss.

Cost includes expenditure that is directly attributable
to the acquisition of the investment property. The
cost of self-constructed investment property includes
the cost of materials and direct labour, any other
costs directly attributable to bringing the investment
property to a working condition for their intended use
and capitalized borrowing costs.

Any gain or loss on disposal of an investment
property (calculated as the difference between the
net proceeds from disposal and the carrying amount
of the item) is recognized in profit or loss. When an
investment property that was previously classified
as property, plant and equipment is sold, any related
amount included in the revaluation reserve is
transferred to retained earnings.

When the use of a property changes such that it is
reclassified as property, plant and equipment, its fair
value at the date of reclassification becomes its cost
for subsequent accounting.
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3.4

3.4.1.1

Determining Fair value

An external, independent valuer, having appropriate
recognized professional qualifications and recent
experience in the location and category of property
being valued, values the Company's investment
property portfolio every years.

The fair values are based on market values, being
the estimated amount for which a property could
be exchanged on the date of the valuation between
a willing buyer and a willing seller in an arm's length
transaction after proper marketing wherein the parties
had each acted knowledgeably.

Leases

Company as a lessee

As per SLFRS 16, when the Company has determined
that a contract contains a lease component and one
or more additional lease components or non-lease
components, the consideration in the contract is
allocated to each lease component on the basis of
relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.

Atthe commencement date, the Company recognizes
right-of-use of an asset and a lease liability which is
measured at the present value of the lease payments
that are payable on that date. Lease payments are
discounted using the Incremental Borrowing Rate.

After initial recognition, the Company applies cost
model for the right-of-use of an asset and depreciate
the asset from commencement date to the end of
the useful life of the underlying asset. Where the right
does not transfer the ownership of the asset, the
Company depreciates it from commencement date
to the earlier of the end of the useful life of the right-
of-use asset or end of the lease term. In addition,
interest expense on the lease liability is recognized in
the profit or loss.

3.4.1.2 Company as a lessor

Similar to above, at the commencement of the
contract, the Company determines whether the
contract contains a lease component and one or
more additional lease components or non-lease
components. When there is one or more additional
lease or non lease component, the Company
allocates consideration based on the guidelines given

in SLFRS 15.

However, SLFRS 16 largely retains the lessor

accounting  requirements in

LKAS 17

and

classification of leases is based on the extent to

which risks and rewards incidental to ownership of

leased asset lie with the lessor or lessee.

3.4.1.3 Finance leases — Company as a lessor

As per SLFRS 16, a

lease which transfers

substantially all the risks and rewards incidental to

ownership of an underlying asset is classified as

a finance lease. At the commencement date, the

Company recognizes assets held under finance

lease in the SOFP and present them as a lease

receivable at an amount equal to the net investment

in the lease. Net investment in the lease is arrived by

discounting lease payments receivable at the interest

rate implicit in the lease, i.e. the rate which causes

present value of lease payments to equal to the fair

value of the underlying asset and initial direct costs.

The Company's net investment in lease is included

in notes to financial statements. The finance income

receivable is recognized in “interest income” over the

periods of the leases so as to achieve a constant rate

of return on the net investment in the leases.

3.4.1.4 Operating leases — Company as a lessor

As per SLFRS 16, a lease is classified as an operating

lease if it does not transfer substantially all the risks

and rewards incidental to ownership of an underlying

asset. The Company recognizes lease payments

from operating leases as income on straight line

basis. Initial direct costs incurred in negotiating

operating leases are added to the carrying amount of

the leased asset and recognized over the lease term

on the same basis as rental income. Contingent rents

are recognized as revenue in the period in which they

are earned.
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3.5

3.5.1

3.5.2

28

Financial Instruments

Recognition and initial measurement

Trade receivables are initially recognized when they
are originated. All other financial assets and financial
liabilities are initially recognized when the Company
becomes a party to the contractual provisions of the
instrument.

A financial asset (unless it is a trade receivable
without a significant financing component) or
financial liability is initially measured at fair value plus,
for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition or issue. A trade
receivable without a significant financing component
is initially measured at the transaction price.

Classification and Subsequent Measurement

On initial recognition, a financial asset is classified
as measured at: amortized cost; FVOCI - debt
investment; FVOCI equity investment; or FVTPL.
Financial assets are not reclassified subsequent
to their initial recognition unless the Company
changes its business model for managing financial
assets, in which case all affected financial assets
are reclassified on the first day of the first reporting
period following the change in the business model.

A financial asset is measured at amortized cost if
it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose
objective is to hold assets to collect contractual
cash flows; and

- its contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount of
outstanding.

A debt investment is measured at FVOCI if it meets
both of the following conditions and is not designated
as at FVTPL:

- itisheld withina business model whose objective
is achieved by both collecting contractual cash
flows and selling financial assets; and

- its contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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3.5.3

On initial recognition of an equity investment that is
not held for trading, the Company may irrevocably
elect to present subsequent changes in the
investment's fair value in OCI. This election is made
on an investment-by-investment basis.

All financial assets not classified as measured at
amortized cost or FVOCI as described above are
measured at FVTPL. This includes all derivative
financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that
otherwise meets the requirements to be measured
at amortized cost or at FVOCI as at FVTPL if doing
so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Business model assessment:

The Company makes an assessment of the objective
of thebusiness model in which a financial asset is held
at a portfolio level because this best reflects the way
the business is managed and information is provided
to management. The information considered include;

- the stated policies and objectives for the
portfolio and the operation of those policies in
practice. These include whether management’s
strategy focuses on earning contractual income,
maintain a particular interest rate profile,
matching the duration of the financial asset to
the duration of any related liabilities or expected
cash outflows or realizing cash flows through
the sale of the asset;

- howthe performance of the portfoliois evaluated
and reported to the Company's management;

- the risk that affect the performance of the
business model (and the financial assets held
within that business model) and how those risks
are managed;

- how mangers of business are compensated —
eg: whether compensation is based on the fair
value of the assets managed or the contractual
cash flows collected; and

- the frequency, volume and timing of sales of
financial assets in prior periods, the reason for
such sales are expectations about future sales

activity

Transfers of financial assets to third parties in
transaction that do not qualify for de- recognition are
not considered sales for this purpose, consistent with
the Company's continuing recognition of the assets.

Financial assets that are held for trading or are
managed and whose performance is evaluated on
fair value basis are measured at FVTPL.
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3.5.4

3.5.5

Assessment whether contractual cash flows are
solely payments of principal and interest:

For the purpose of this assessment, “principal” is
defined as the fair value of the financial asset oniinitial
recognition, “interest” is defined as the consideration
for the time value of money and for the credit risk
associated with the principal amount outstanding
during a particular period of time and for other basic
lending risks and cost (example liquidity risk and
administrative costs), as well as a profit margin.
In assessing whether the contractual cash flows
are solely payments of principal and interest, the
Company considers the contractual terms of the
instrument. This include assessing whether the
financial assets contains a contractual term that
could change the timing or amount of contractual
cash flows such that it would not meet this condition
in making assessment, the Company considers:

- contingent events that would change the
amount or timing of cash flows;

- terms that may adjust the contractual coupon
rate, including variable-rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash
flows from specified assets (e.g. non-recourse
features).

A prepayment feature is consistent with the solely
payments of principal and interest criterion if the
prepayment amount substantially represents unpaid

amounts of principal and interest on the principal

amount outstanding, which may include reasonable
additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at

a discount or premium to its contractual par amount,

a feature that permits or requires prepayment at an
amount that substantially represents the contractual
par amount plus accrued (but unpaid) contractual

interest (which may also include

reasonable

additional compensation for early termination) is

treated as consistent with this criterion if the fair

value of the prepayment feature is insignificant at

initial recognition.

Financial assets - Subsequent measurement and gains and losses

Financial assets at FVTPL

| These assets are subsequently measured at fair value. Net gains and losses,
- including any interest or dividend income, are recognized in profit or loss.

Financial assets at amortized

These assets are subsequently measured at amortized cost using the effective
interest method. The amortized cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognized in
profit or loss. Any gain or loss on derecognition is recognized in profit or loss.

Debt investments at FVOCI

These assets are subsequently measured at fair value. Interest income
. calculated using the effective interest method, foreign exchange gains and
losses and impairment are recognized in profit or loss. Other net gains and
losses are recognized in OCI. On derecognition, gains and losses accumulated

in OCI are reclassified to profit or loss.

Equity investments at FVOCI

These assets are subsequently measured at fair value. Dividends are recognized
| as income in profit or loss unless the dividend clearly represents a recovery of
. part of the cost of the investment. Other net gains and losses are recognized in

OCI and are never reclassified to profit or loss.
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3.5.6

3.5.7

3.5.7.1

Financial liabilities - Classification, subsequent
measurement and gains and losses

Financial liabilities are classified as measured
at amortized cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held
for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at
FVTPL are measured at fair value and net gains
and losses, including any interest expense, are
recognized in profit or loss. Other financial liabilities
are subsequently measured at amortized cost using
the effective interest method. Interest expense and
foreign exchange gains and losses are recognized
in profit or loss. Any gain or loss on derecognition is
also recognized in profit or loss.

De-recognition
Financial assets

The Company derecognizes a financial asset when
the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or
in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

The Company enters into transactions whereby
it transfers assets recognized in its statement of
financial position, but retains either all or substantially
all of the risks and rewards of the transferred assets.
In these cases, the transferred assets are not
derecognized.

3.5.7.2 Financial liabilities

30

The Company derecognizes a financial liability
when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognizes
afinancial liability when its terms are modified and the
cash flows of the modified liability are substantially
different, in which case a new financial liability based
on the modified terms is recognized at fair value.

On derecognition of a financial liability, the difference
between the carrying amount extinguished and the
consideration paid (including any non-cash assets
transferred or liabilities assumed) is recognized in
profit or loss.
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3.5.7.3 Offsetting

3.5.8

3.5.8.1

Financial assets and financial liabilities are offset
and the net amount presented in the statement of
financial position when, and only when, the Company
currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net
basis or to realize the asset and settle the liability
simultaneously.

Impairment Provision:

Non-derivative financial assets - Financial

instruments and contract assets

Loss allowances for trade receivables is always
measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company
considers reasonable and supportable information
that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s
historical experience and informed credit assessment
and including forward-looking information.

The Company assumes that the credit risk on a
financial asset has increased significantly if it is more
than 30 days past due.

The Company considers a financial asset to be in
default when:

- the borrower is unlikely to pay its credit
obligations to the Company in full, without
recourse by the Company to actions such as
realizing security (if any is held); or

- the financial asset is more than 180 days past
due.

Lifetime ECLs are the ECLs that result from all
possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result
from default events that are possible within the 12
months after the reporting date (or a shorter period
if the expected life of the instrument is less than 12
months).

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the Company is exposed to credit risk.



Notes to the Financial Statements

3.5.8.2

3.5.8.3

3.5.84

3.5.8.5

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between
the cash flows due to the entity in accordance with
the contract and the cash flows that the Company
expects to receive).

“ECLs are discounted at the effective interest rate of
the financial asset.”

Credit-Impaired financial assets

At each reporting date, the Company assesses
whether financial assets carried at amortized cost
and debt securities at FVOCI are credit-impaired.
A financial asset is ‘credit-impaired’ when one or
more events that have a detrimental impact on the
estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable data:

- significant financial difficulty of the borrower or
issuer;

- a breach of contract such as a default or being
more than 180 days past due;

- the restructuring of a loan or advance by the
Company on terms that the Company would not
consider otherwise;

- it is probable that the borrower will enter
bankruptcy or other financial reorganization; or

- the disappearance of an active market tor a
security because of financial difficulties.

Presentation of allowance for ECL in the statement
of financial position

Loss allowances for financial assets measured at
amortized cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is
written off when the Company has no reasonable
expectations of recovering a financial asset in
its entirety or a portion thereof. For individual
customers, the Company has a policy of writing off
the gross carrying amount when the financial asset
is 180 days past due based on historical experience

of recoveries of similar assets. For corporate

3.6

3.7

customers, the Company individually makes an
assessment with respect to the timing and amount
of write-off based on whether there is a reasonable
expectation of recovery. The Company expects no
significant recovery from the amount written off.
However, financial assets that are written off could
still be subject to enforcement activities in order to
comply with the Company's procedures to recovery
of amounts due.

LIABILITIES AND PROVISIONS

Liabilities classified as Current Liabilities in the
statement of financial position are those obligations
payable on demand or within one year from the
reporting date. All other liabilities are classified as
non-current liabilities.

All known liabilities have been accounted for in
preparing the financial statements. Provision and
liabilities are recognized when the Company has a
legal or constructive obligation as a result of past
events and it is probable that an outflow of economic
benefits will be required to settle the obligation.

Provisions

A provision is recognized if, as a result of a past event,
the Company has a present legal or constructive
obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are
determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market
assessments of the time value of money and the
risks specific to the liability. The unwinding of the
discount is recognized as finance cost.

Commitment and Contingencies

Contingent Liabilities are possible obligations whose
existence will be confirmed only by occurrence
or non-occurrence of uncertain future events not
wholly within the control of the Company or present
obligations where the transfer of economic benefits
is not probable or cannot be reliably measured.
Capital Commitments and Contingent Liabilities of
the Company are disclosed in the respective notes to
the Financial Statements
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Fair Value Measurement

‘Fair value' is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The fair value measurement
is based on the presumption that the transaction
to sell the asset or transfer the liability takes place
either: In the principal market for the asset or liability,
or In the absence of a principal market, in the most
advantageous market for the asset or liability The
principal or the most advantageous market must be
accessible to the Company. The fair value of an asset
or a liability is measured using the assumptions
that market participants would use when pricing the
asset or liability, assuming that market participants
act in their economic best interest. A fair value
measurement of a non-financial asset takes into
account a market participant’s ability to generate
economic benefits by using the asset in its highest
and best use or by selling it to another market
participant that would use the asset in its highest and
best use. External professional valuers are involved
for valuation of significant assets such as land and
building.

FAIR VALUE HIERARCHY

The Company measures the fair value using the
following fair value hierarchy, which reflects the
significance of the inputs used in making the
measurement.

LEVEL 1

Inputs that are unadjusted quoted market prices
in an active market for identical instruments When
available, the Company measures the fair value
of an instrument using active quoted prices or
dealer price quotations (assets and long positions
are measured at a bid price; liabilities and short
positions are measured at an ask price), without
any deduction for transaction costs. A market
is regarded as active if transactions for asset
or liability take place with sufficient frequency
and volume to provide pricing information on an
ongoing basis.
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LEVEL 2

Inputs other than quoted prices included within
Level that are observable either directly (i.e. as
prices) or indirectly (i .e. derived from prices) This
category includes instruments valued using; (a)
qguoted market prices in active markets for similar
instruments, (b) quoted prices for identical or
similar instruments in markets that are considered
to be less active, or (c) other valuation techniques
in which almost all significant inputs are directly or
indirectly observable from market data.

LEVEL 3

Inputs that are unobservable this category includes
all instruments for which the valuation technique
includes inputs not based on observable data and
the unobservable inputs have a significant effect on
the instrument's value. Valuation techniques include
net present value and discounted cash flow models
comparisons with similar instruments for which
observable market prices exist, option pricing models
and other valuation models.

Assumptions and inputs used in valuation techniques
include risk-free and benchmark interest rates, risk
premiums in estimating discount rates, bond and
equity prices, foreign exchange rates, expected price
volatilities and corrections.

Observable prices or model inputs such as market
interest rates are usually available in the market for
listed equity securities and government securities
such as treasury bills and bonds. Availability of
observable prices and model inputs reduces the need
for management judgment and estimation while
reducing uncertainty associated in determining the
fair values.

Models are adjusted to reflect the spread for bid and
ask prices to reflect costs to close out positions,
credit and debit valuation adjustments, liquidity
spread and limitations in the models. Also profit or
loss calculated when such financial instruments are
first recorded (‘Day V profit or loss) is deferred and
recognized only when the inputs become observable
or on recognition of the instrument.



Notes to the Financial Statements

3.9

3.10

STATEMENT OF PROFIT OR LOSS

Revenue Recognition- SLFRS 15 Revenue from
Contracts with Customers

a. Rental Income

Revenue represents the rental income derived from
letting of the Company's premises. Rental income is
accrued on a time proportion basis.

b. Otherincome
Other income is recognized on an accrual basis.

Finance Income and Expense

Interest income and expenses are recognized in
profit or loss using the effective interest method.
The effective interest rate is the rate that exactly
discounts the estimated future cash receipts or
payments through the expected life of the financial
asset or liabilities (or, where appropriate, a shorter
period) to the carrying amount of the financial asset
or liabilities. When calculating the effective interest
rate, the Company estimates future cash flows
considering all contractual terms of the financial
instrument, but not future credit losses.

The calculation of the effective interest rate includes
all transaction costs and fees and points paid or
received that are an integral part of the effective
interest rate. Transaction costs include incremental
costs that are directly attributable to the acquisition
or issue of a financial asset or liability.

Expenditure Recognition

Expenditure is recognized in the financial statements
as they are incurred and recognized on an accrual
basis.

a. Operating Expenses

All expenditure incurred in the running of the business
and in maintaining the Property, plant and equipment
in a state of efficiency has been charged to the profit
or loss.

b. Borrowing Cost

Borrowing costs that are not directly attributable
to the acquisition, construction or production of a
qualifying asset are recognized in profit or loss using
the effective interest method.

STATEMENT OF CASH FLOWS

The Statement of cash flows has been prepared
using the Indirect Method of preparing Cash Flows in
accordance with the Sri Lanka Accounting Standard
(LKAS) 7, Statement of cash flows.

Cash and cash equivalents comprise short term,
highly liquid investments that are readily convertible
to known amounts of cash and are subject to an
insignificant risk of changes in value. The cash and
cash equivalents include cash in-hand, balances with
banks and short-term deposits with banks.

SRI LANKA ACCOUNTING STANDARDS (SLFRS)
ISSUED BUT NOT YET EFFECTIVE

The Institute of Chartered Accountants of Sri Lanka
has issued a number of new amendments to Sri
Lanka Accounting Standards (SLFRSs/ LKASs) that
are effective for annual periods beginning after the
current financial year. Accordingly, the Company has
not early adopted them in preparing these financial
statements.

The following amended standards are not expected
to have a significant impact on the Company's
financial statements.

Deferred tax related to assets and liabilities arising
from a single transaction. (Amendments to LKAS 12)

The amendments narrow the scope of the initial
recognition exemption to exclude transactions that
giveriseto equal and offsetting temporary differences
— e.g. leases and decommissioning liabilities. The
amendments apply for annual reporting periods
beginning on or after 1 January 2023. For leases and
decommissioning liabilities, the associated deferred
tax asset and liabilities will need to be recognised
from the beginning of the earliest comparative period
presented, with any cumulative effect recognised
as an adjustment to retained earnings or other
components of equity at that date. For all other
transactions, the amendments apply to transactions
that occur after the beginning of the earliest period
presented.

Classification of liabilities as current or non-current
(Amendments to LKAS 01)

The amendment aims to clarify the requirements
on determining whether a liability is current or non-

current and apply for annual reporting periods
beginning on or after 1 January 2023.
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The amendments in classification of liabilities
as current or non-current (Amendments to LKAS
01) affect only the presentation of liabilities in the
statement of financial position not the amount or
timing of recognition of any asset, liability income
or expenses or the information that entities disclose
about those items.

* Disclosure of Accounting Policies (Amendment to
LKAS 1)

Amendments to LKAS 1 - Presentation of
Financial Statements; intends to help companies
provide useful accounting policy disclosures.
Key amendments to LKAS 1 includes requiring
companies to disclose their material accounting
policies rather than their significant accounting
policies, clarifying that accounting policies related to
immaterial transactions, other events or conditions
are themselves immaterial and as such need not
be disclosed; and clarifying that not all accounting
policies that relate to material transactions, other
events or conditions are themselves material to the
Company'’s financial statements.

* Definition of Accounting Estimates (Amendments to
LKAS 8)

Distinguishing between accounting policies and
accounting estimates is important because
changes in accounting policies are generally
applied retrospectively, while changes in accounting
estimates are applied prospectively. The approach
taken can therefore affect both the reported results
and trends between periods. Amendments to LKAS
8 - Accounting Policies, Changes in Accounting
Estimates and Errors will clarify how companies
should distinguish changes in accounting policies
from changes in accounting estimates, with a
primary focus on the definition of and clarifications
on accounting estimates.
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| 2023 2022

- For the year ended 31st March i

| Rs. | Rs.
5.  REVENUE ‘

' Rental income from investment properties | 27,046,644 27,046,644

27,046,644 27,046,644

6. OTHER OPERATING INCOME : :
' Dividend income | - 6,979
1 | - 6,979

7. PROFIT FROM OPERATIONS
- Profit from operations is stated after charging all expenses including the following: |
' Directors' fee | 1,300,000 875,000

Directors’ travelling 60,000 60,000
3Accounting fee 2,051,383 1,705,212
Secretarial fee 476,000 645,676
'ROU Amortization 18,195 18,195
“Auditors' remuneration

- Statutory audit 500,000 363,000
- Non audit services 396,665 396,665

The Company did not employ any staff during the year.

NET FINANCE INCOME

8.1 Finance income

Interest income 7,064,718 1,909,993
8.2 Finance expense

Lease interest (100) (100)

1 7064618 1009893
9. ' INCOME TAX EXPENSE

Current income tax ; ;

Current tax on profits (Note 9.1) 6,311,888 3,421,363

Deferred tax charge

Origination of deferred tax liabilities (Note 19.1) 61,328,640 3,090,052

67,640,528 6,511,415

9.1  Tax reconciliation statement : :
- Profit before taxation i 96,535,809 ! 68,839,461

Dividend income - (6,979)
Interest income ~ (7064718)  (1,909,993)
Changes in fair value of Investment Property (69,775,000) (45,845,000)
Disallowable expenses 18,195 86,5637
Statutory income from business 19714286 21,164,027
“Non-business income 7,064,718 1,909,993
Taxable income 26779004 23,074,020
Income tax @ 14%- first six months of the year (2022 - 14%) 1,380,000 2,962,964
“Income tax @ 24%-first six months of the year (2022 - 24%) 578,683 458,399
‘Income tax @ 30%- second six months for the year (2022 - 0%) 4,353,205 -
Current tax on profit 6,311,888 3,421,363

In accordance with the provisions of the Inland Revenue (amended)Act no 10 of 2017 and amendments thereto, the Company
is liable for income tax at the rate of 30% on its taxable business income (2021/22 - 14%). Income tax for investment income is
computed at 30% (2021/22 - 24%).
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10.

EARNINGS PER SHARE

The earnings per share is based on the profit after taxation for the year attributable to ordinary shareholders divided by the

weighted average number of ordinary shares issued during the year.

i 2023 2022
- For the year ended 31¢t March

i Rs. | Rs.
| Profit after taxation attributable to ordinary shareholders (Rs.) 28,895,282 62,328,046
| Weighted average number of ordinary shares 398,906 398,906
Earnings per share (Rs.) 72.44 156.25

10.1 Diluted earnings per share

There was no potential dilution as at year end. Therefore, diluted earnings per share is the same as basic earnings per

share as shown above.

| 2023 2022
. For the Year ended 31¢ March
; Rs. Rs.
11.  DIVIDEND PER SHARE 1
| Proposed dividend 9,972,650 9,972,650
| Weighted average number of ordinary shares 398,906 398,906
| Dividend per ordinary share 25 25
| Land Building Total
12. INVESTMENT PROPERTY Rs. Rs. | Rs.
- Balance as at Tst April 2021 533,630,000 56000000 589,630,000
Fair Value Gain 40,845,000 5,000,000 45,845,000
Balance as at 31st March 2022 574,475,000 61,000,000 635,475,000
Balance as at 1st April 2022 574,475,000 61,000,000 635,475,000
Fair Value Gain 61,775,000 8,000,000 69,775,000
Balance as at 31st March 2023 636,250,000 69,000,000 705,250,000
12.1 Investment property carried at fair value
| | Revalued Carrying |
No. of ~amount of amountof  Amount Revaluation gain
Location Extent build- Methot_i of Date 9f Valuer /investment investment beforg | (Rs.)
ings Valuation §Valuat|on§ property | property revaluation
‘ ‘ (Rs.) (Rs.) Rs)
‘ ‘ 2023 2022 Current year Cumulative
No.75, Kumaran
Rathnam Road, Slave | | | M |
Island, Colombo 02 | comar;rztble 31/03/23 PB Kalugalagedarai | | | |
-Land 20.2p come % ‘ (F.1V) 1345,720,000 318,125,000 | 122,649821 ' 27,595,000 | 122,649,821
-Building | 20,000sqft 1 | 69,000,000 | 61,000,000 @ 61,000,000 = 8000000 61,000,000
No.72, Kew Road, | | | | v | | | | |
glcj\éﬂzls%% | comg;ﬁztble 31/03/23 %P.B.KaI(L'i_glar\i/a)gedara% 3 3 3 3
-Land 120p | /204,000,000 180,000,000 '170,000,000 ' 24,000,000 194,000,000
No.70, Kew Road, | | v 1 1 1 1 1
gl(j\c/;qlzls%% | Congﬁile 31/03/23 %P.B.Kal(tliglz;\i/a)gedarai : : : :
- Land 1.93p | 1 32,810,000 | 28,950,000 | 27,406000 & 3,860,000 | 31,266,000
No.20, Sri Murugan | | y i i i i 1
Co?cﬁ%iﬂ 3 conggtble 31/03/23 %P.B.Kal(tliglar\i/a)gedarai | | | |
-Land 3.16p ‘ 1 o 153,720,000 47,400,000 44771879 6320000 51,091,879
705,250,000 635475000 425827,000 69,775000 495,602,700
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Measurement of fair value

Investment properties of the Company are accounted for on the fair value model. The value has been determined on the fair value
basis using market evidence. The last valuation was carried out by a independent professional Valuer Mr.P.B. Kalugalagedara
(F.LV.); an Incorporated Valuer & Assessor, Associate Institute of Valuers, Sri Lanka as at 31st March 2023.

Valuation Technique - Market comparable method

This method considers the selling price of a similar property within a reasonably recent period of time in determining the fair
value of the property being revalued. This involves evaluation of recent active market prices of similar assets, making appropriate
adjustments for differences in size, nature, location, condition of specific property. In this process, outlier transactions, indicative of
particularly motivated buyers or sellers are too compensated for since the price may not adequately reflect the fair market value.

Investment property comprises Land owned by the Company and a Building constructed by the Company on land obtained on a
99 year lease from 1982.

The fair value of land No 20, 70 and 72 were assessed using the open market value as at 31 March 2023 at the rate of Rs. 17 Mn
per perch.

The fair value of the land was based on a valuation made by Mr.P.B.Kalugalagedara (F.1.V.); an Incorporated Valuer & Assessor,
Associate Institute of Valuers, Sri Lanka as at 31st March 2023.

The fair value of land (leasehold) and building No 75 as at 31st March 2023 was assessed using both open market value and
income approach. The fair value of land and building based on the rental income at the discount rate of 5.5% for 56 years was Rs.
368,000,000 and The fair value of land and buildings based on the open market value was Rs. 415 Mn at the rate of Rs.19,000,000
per perch. However, the market value has been taken for the accounts. Investment property, yielded rental income of Rs.27,046,644/-
(2022 - Rs. 27,046,644/-).

The Company has used the level 3 information’s in fair value hierarchy as at 31st March 2023 to revalue the investment properties.

12.2 Significant unobservable inputs used in measuring fair value

The table below sets out the significant unobservable inputs used in measuring land and building categorised as level 3 in the fair
value hierarchy as at 31st March 2023

Location Method of sdgg;i:?_:f Ra?(;_::'euzfoﬁs;tel:l;::)elz Estimated fair value would increase or
Valuation | - . (decrease) if
‘able inputs inputs
No.75, Kumaran P .
Rathnam Road, Slave Island, . Land - Price . Rs.19.000,000/= Price per perch for land increased,
Colombo 02 " Market  berperch B ~ (decreased)
- Lease Hold Land comparable |
- method Building - L o
~Buildin | " Price per | Rs.3,000/=to = Price per square feet for building increased,
9 i 5 per Rs.4,250/=  (decreased)
| square feet i
No.72, Kew Road, Slave Market . . .
Island, Colombo 02 ' comparable | Land - Price Rs.17,000,000/= | Price per perch for land increased,
; per perch | - (decreased)
- Land . method 3 :
No.70, Kew Road, Slave Market Land - Price Price per perch for land increased
Island, Colombo 02 - comparable h i Rs.17,000,000/= d P % '
~Land method per perc % (decreased)
No.20, Sri Murugan Street, ~ Market Land - Pri Pri h for land | d
Colombo 02 comparable  Lan rice Rs.17,000,000/= Price per perch for land increased,
Land  method per perch (decreased)
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12.3 Operating Expenses

The Company has generated a rental income of Rs. 27,046,644/- for the year ended 31st March 2023 (2022- Rs. 27,046,644/-) and

also company has incurred 1.13 Mn as CMC Rates in 2023 (2022- Rs. 1.06 Mn as as CMC rates ).

The Company has not incurred any direct operating expenses in relation to investment property that did not generate rental income

during the period

~ Asat 31 March 2023 2022
Rs. Rs.
13.  RIGHT OF USE ASSETS
13.1 MOVEMENT DURING THE YEAR
' Cost or valuation ;
' Balance as at 01st April 2022 1,128,062 1,128,062
| Balance as at 31st March 2023 1,128,062 | 1,128,062
* Accumulated Amortization ;
' Balance as at 01st April 2022 (54,585) | (36,390)
' Charge for the year (18,195) | (18,195)
| Balance as at 31 st March 2023 (72,780) | (54,585)
Carrying value ;
" As at 31 March 1,055,282 | 1,073,477

The Company has tested its right-of-use assets for impairment on the date of transition and has concluded that there is no

indication that the right-of-use assets are impaired.

~ Asat 31 March 2023 2022
1 Rs. Rs.
14. TRADE AND OTHER RECEIVABLES :
- Trade Receivables - Janashakthi Insurance PLC 17,992,801 15,569,657
- Prepayments & other Receivable 1,676,608 | 1,109,611
. Refundable deposits 375,000 | 375,000
‘ 20,044,409 17,054,268
15.  SHORT TERM INVESTMENTS j
~ Investment in Fixed deposits 46,099,562 31581817
46,099,562 31581817
16. FAIR VALUE THROUGH OCI INVESTMENTS
i 2023 ; 2022
Quoted investments | Number of | Market = Number of Market
‘ : Cost . i Cost A
shares ; Price shares Price
Rs. | Rs. | Rs. | Rs. Rs. Rs.
Bukit Darah PLC 10380 3784900 @ 4453020 10,380 3784900 3754965
John Keells Holdings PLC ? 13,957 1,922,803 1,953,980 13,957 1,922,803 2,023,765
‘ 24337 = 5707703 | 6,407,000 24337 . 5707703 5778730

16.1 Company has used Direct market price as at 31 March 2023 to revalue the share investment. The Company has classified this
as Fair Value through OCI, since the Company holds the instrument to achieve an objective by both collecting contractual cash
flows and selling financial assets

16.2 No strategic investments were disposed of during 2022/23 and there were no transfer of any Cumulative gain or loss within
equity relatively to these investments.
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; ‘ 2023 2022

- As at 31** March Rs. Rs.
17. CASH AND CASH EQUIVALENTS ; ;

. Cash at bank . 4483390 12,788,291

| Cash and cash equivalents . 4,483390 | 12,788,291

. Bank overdraft . (598,610) | (5113,887)

~ Cash and cash equivalents as per statement of cash flows . 3,884,780 @ 7,674,404
18.  STATED CAPITAL 2023 2022 |

% . Ordi % Ordi

- Issued & fully paid rsl::?g rSI::?g ; ;

' Ordinary shares 398906 398906 100,000,800 = 100,000,800

| Total Ordinary shares 398,906 398,906 | 100,000,800 | 100,000,800

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote
. per share at meetings of the Company.

19.  DEFERRED TAX LIABILITY

_ Deferred tax liability (Note 19.1) 103923727 42,595,086
19.1  Deferred tax liability | |

. Balance at the beginning of the year | 42,595,086 @ 39,505,033

| Tax on revaluation surplus on freehold land 61,162,461 = 3,092,600

| Tax on right-to-use asset 166,180 | (2,547)

| Balance at the end of the year 1 103,923,727 | 42,595,086

Deferred tax liabilities are attributable to the following:

2023 2022

Te.:mporary ; Tax effect Te_mporary Tax effect

difference : difference
; Rs. Rs. Rs. Rs.
| Deferred tax liability ;
Revaluation surplus on freehold land . 276,357,879 82,907,364 242177879 33,904,903
- Investment property - building i 69,000,000 20,700,000 61,000,000 8,540,000
- Net of Right to use asset § 1,054,543 ! 316,363 1,072,737 150,183
‘ 346413162 103923727 304250616 42,595,086

2023 2022

Rate Change Rs. Rs.
| Recognized in Profit/Loss 1 1
' Due to change in tax rate 48,680,099 -
- Due to change in temporary differance 12,648,542 3,090,053

; 61,328,641 3,090,053
' Recognized in OCI | |

' Due to change in tax rate . -
' Due to change in temporary differance S .

The average tax rate used to calculate deferred tax liability/asset as at 31st March 2023 is 30%. (31st March 2022 - 14%).

Any gains on realization from disposal of lands used in the business are liable for taxation under the business income of the entity.
Accordingly, the realization gains shall be the amount by which the sum of the consideration received on the asset that exceeds the
acquiring cost and any accumulated allowable costs incurred on improvement thereon at the time of the realization.

The Company has recognized a revaluation reserve on freehold land and building, which is considered as the potential gain liable for taxation
as at the Balance Sheet date on future realization. Accordingly, the Company has recognized a deferred tax liability of Rs. 103,607,364/-
pertaining to revaluation reserve on freehold land and building which is computed at the substantively enacted corporate tax rate of 30%.
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2023 2022

‘ Rs. Rs.
20. OTHER PAYABLES i

Audit fees payable 500,000 318991
Accounting fee payable 160,455 124,740
Secretarial fee payable 105,000 112,000
Refundable Deposit (20.1) 10,800,000 10800000
Deferred revenue (20.2) 1,119,250 1.119250
Other payable 569,810 134,005
| 13254515 | 12,608,986

20.1 Refundable deposit Rs. 10.8 Mn comprises the amount paid in advanced by Janashakthi Insurance PLC (tenant) as refundable

value at the maturity of rent agreement.

20.2 When monthly invoices are raised mid-month, the portion of revenue related to the next financial year is accounted for as

Deferred revenue as at the reporting date.

2023 2022
‘ Rs. Rs.
21. LEASE LIABILITIES
21.1 MOVEMENT OF LEASE LIABILITIES :
' Balance as at 01+ April 740 | 740
- Payment of lease liabilities (100) | (100)
" Interest expense charged to income statement 100 | 100
' Balance as at 31 March 740 740
Current portion of lease liabilities 100 78
- Non current portion of lease liabilities 640 | 662
2023 2022
Rs. Rs.
Amounts recognised in profit or loss on SLFRS 16 - Leases
Depreciation expense of right-of-use assets (Note 13.1) 18,195 18,195
Interest on lease liabilities (Note 08) 100 100
Total 18,295 18,295
Amounts recognised in statement of cash flows on SLFRS 16 - Leases
Lease Paid 100 100
Total cash outflow for leases 100 100

21.2 DETAILS OF LEASE LIABILITIES RECOGNISED DUE TO ROU ASSETS

Investment property comprises Land owned by the Company and a Building constructed by the Company on land

obtained on a 99 year lease from 1982. (Refer note 29.1)
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22.  Related Party Disclosures

The Company carries out transactions in the ordinary course of its business with parties who are defined as related
parties in Sri Lanka Accounting Standards - 24 Related Party Disclosures, the details of which are reported below.

Key Management Personnel (“KMP")
Key Management Personnel (KMP) are those persons having authority and responsibility for planning, directing and
controlling the activities directly or indirectly. Accordingly the KMP include members of the Board of Directors of the

Company.
22.1 Transactions with Key Management Personnel (“KMP")
For the year ended 31t March 2023 2022
; Rs. Rs.
| COMPENSATION TO KMPS ‘
. Short term employment benefits 1,300,000 935,000
| Total 1,300,000 935,000
22.2 Transactions with related parties

Aggregate Aggregate Aggregate Aggregate
i value of value value of value
. Related Party of Related ' Related Party of Related
Nfg:i:; Relationshi Natu;ef . Transactions Party = Transactions Party
arty P transaction entered into Transactions entered into  Transactions
party : during the as a % of Net during the  as a % of Net
. financial year Revenue/  financial year Revenue/
: 2023 (Rs.) Income = 2022 (Rs.) Income

Rentalincome = 23,673,199 23673199
- Janashakthi - Affiliated I 100 100

Insurance PLC Company SLFRS 3 3,373,445 3373445

i 16-Adjustment i :

Terms and Conditions of the Related Party Transactions are determined based on the lease agreement. This note should be read
in conjunction with note 20.1 to this Annual Statements

23. Fair Value of Assets and Liabilities

23.1

Assets and Liabilities Measured at Fair Value and Fair Value Hierarchy

The following table provides an analysis of assets and liabilities measured at fair value as at the reporting date, by the level
in the fair value hierarchy into which the fair value measurement is categorised. These amounts were based on the values
recognised in the Statement of Financial Position.

The table below analyses financial instruments carried at fair value, by the levels in the fair value hierarchy.

2023 2022
Carrying : Fair value Carrying : Fair value
amount amount

31¢ March 2023 Rs. Rs. Rs. Rs.
Investment property 705250000 = 705250000 635475000 635,475,000
Fair Value Through OCI Investment 6,407,000 6,407,000 5,778,730 5,778,730
711,657,000 711,657,000 641,253,730 641,253,730
Level 1 Level 2 Level 3 Total
31 March 2023 Rs. Rs. Rs. Rs.

Assets carried at fair value |
Investment property - - 705250,000 705,250,000
Fair Value Through OCI Investment 6,407,000 | - - 6,407,000
6,407,000 - 705,250,000 711,657,000
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Level 1 Level 2 Level 3 Total
31 March 2022 Rs. | Rs. | Rs. Rs.
Assets carried at fair value
Investment property - - 635,475,000 635,475,000
Fair Value Through OCI Investment 5,778,730 - - 5,778,730
. 5,778,730 - 635475000 641,253,730
The methods and assumptions used to estimate the fair values of the financial instruments not carried at fair value are as
follows:
a. Cashand cashequivalents and bank overdraft — The fair value of cash and cash equivalents and bank overdraft approximate

their carrying amount due to the relatively short maturity of the financial instruments.

b. Trade and other receivables and other payables — The fair value of trade and other receivables and other payables
approximate their carrying amount due to the relatively short maturity of the financial instruments.
c. Short term investments — The fair value of short term investments approximate their carrying amount due to the relatively
short maturity of the financial instruments.
23.2 Sensitivity of Significant Unobservable Inputs used to Measure Fair Value of Fixed Rate Financial Instruments
A significant increase/(decrease) in the market interest rate would result in lower/(higher) fair value being disclosed.
The following table summarises the carrying amounts and the Company’s estimate of fair values of those financial
assets and liabilities not presented in the Statement of Financial Position at fair value. The fair values in the table below
may be different from the actual amounts that will be received / paid on the settlement or maturity of the financial
instrument.
Fair Value
Carrying Level 1 Level 2 Level 3 Total
. amount | . . :
As at 31°t March 2023 Rs. Rs. Rs. Rs. Rs.
Assets | | | | |
Investment property 705,250,000 . - 705250000  705250,000
Trade and other receivables * 17,992,801 - - - 17,992,801
Short term investments 46,099,562 - - - 46,099,562
Fair Value Through OCI Investment 6,407,000 6,407,000 - - 6,407,000
Cash and cash equivalents 4483390 - - - 4483390
780,232,753 6,407,000 | - 705,250,000 780,232,753
Liabilities ‘ f f f f
Other payables 1335265 - - - 1335265
Bank overdraft 508610 - - - 598,610
1,933,875 - - - 1,933,875

* Exclude Refundable Deposits and Prepayments & Other Receivable
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Fair Value

| (:::g::ﬂ ‘ Level 1 Level 2 Level 3 Total
As at 31 March 2022 Rs. Rs. Rs. Rs. | Rs.

Assets | ‘ | | |
Investment property 635475000 - 635475000 635475000
Trade and other receivables * . 15569,657 - - | 15560657
Short term investments 31581817 - _ C 3iss1817
Fair Value Through OCI Investment 5778730 5778730 . | 5778730
Cash and cash equivalents 12788291 o - 12788201
701,193,495 5,778,730 - 635475000 701,193,495

Liabilities ‘
Other payables 689,736 - | . 689736
Bank overdraft 5113887 - . . 5113887
5803623 - - - 5803623

* Exclude Refundable Deposits and Prepayments & Other Receivable

24. Financial risk management
24.1 Overview
The Company has exposure to the following risks from its use of financial instruments:
1. Creditrisk
2. Liquidity risk
3. Market risk
4. Operational risk

Introduction and overview

This note presents information about the Company's exposure to each of the above risks, the Company's objectives,
policies and processes for measuring and managing risk, and the Company’s management of capital. Further quantitative
disclosures are included throughout this financial statements.

24.2 Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Board is responsible for developing and monitoring the Company’s risk management policies.

The Company's risk management policies are established to identify and analyze the risks faced by the Company, to
set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The Company,
through its training and management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

24.3 Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Company's receivables from customers and investment
securities.
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24.3.1 Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was;

As at 315t March 2023 2022
| Rs. Rs.
- Short term investments - 46099562 31,581,817
~ Trade Receivable - 17992801 15569667
 Gash at bank | 4483390 12788291

24.3.1.1 The aging of trade receivables at the end of the reporting period that were not impaired was as follows:

~ Asat 37 March 2023 2022
Rs. Rs.
~ Less than 30 days 17,992,801 15569,657
~ Trade receivables 17,992,801 15569657

24.3.1.2 Cash and Cash Equivalent
The cash and cash equivalent of Rs. 4,483,390/ as at 31st March 2023 (Rs. 12,788,291/- as at 31st March 2022).
Credit quality analysis of financial statements
Cash at bank having credit ratings
Fitch Rating  Amount (Rs.)
2023 2022
BBB-(lka) 4,483,390 12,788,291
244 Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity

is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

Contractual Cash Flows

Carrying 6 months 6-12 1-2 2-5 More than

; amount | orless | Months | Years | Years | 5 Years

As at 31st March 2023 Rs. Rs. Rs. Rs. Rs. Rs.
Lease Liabilities 740 - 100 100 300 5,400
Other Payables 1335265 1335265 - - - -
Dividend Payable 1468221 1468221 - - - -
Bank Overdrafts 598,610 598,610 - - - i -
3402836 3402096 100 100 300 5,400

Contractual Cash Flows

Carrying 6 months 6-12 1-2 2-5 More than

5 amount orless Months Years Years 5 Years
As at 31st March 2022 Rs. Rs. Rs. Rs. Rs. | Rs.
Lease Liabilities 740 - 100 100 300 5,500
Other Payables 689735 689,735 - - -
Dividend Payable 1240896 1240896 - - -
Bank Overdrafts 5113887 5113887 - - - -
| 7045258  7,044518 100 100 300 5,500
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24.5.1

24.5.2

24.6

25.

26.

27.

28.

Management of liquidity risk
The Company'’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company'’s reputation. The Company'’s policy is to hold cash and undrawn overdraft facilities at
a level sufficient to ensure that the Company has available funds to meet its liabilities.
Market risk
"Market risk’ is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other operational risk.
Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. As
protection against exchange rate fluctuations, the Company backs its commitments in local currency. The Company has
not invested nor borrowed in foreign currencies. The Company does not use any derivative financial instruments to hedge
the risk. The currency risk attached to financial instruments is minimal as it represents local currency.
Interest rate risk
Interest rate risk is the risk to the Company’s earnings and economic value of equity (“EVE") arising from adverse
movements in interest rates.
The interest rate risk attached to financial instruments is minimal as it represents the Company does not have any interest

bearing borrowings as at the reporting date.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company's
processes, personnel, technology and infrastructure, and from external factors other than credit, market and liquidity risks
such as those arising from legal and regulatory requirements and generally accepted standards of corporate behavior.
Operational risks arise from all of the Company's operations.

The primary responsibility for the development and implementation of controls to address operational risk is assigned
to the Board of Directors. This responsibility is supported by the development of overall Company standards for the
management of operational risk.

Capital commitments

The Company does not have any significant Capital commitments outstanding as at the reporting date which require
adjustments or disclosure in the financial statements.

Contingent liabilities

The Company does not have any significant Contingent liabilities outstanding as at the reporting date which require
disclosure in the financial statements.

Litigation and claims

There were no litigations and claims as at the reporting date.

Events occurring after the reporting date

Directors have recommended the payment of a final dividend of Rs.25/= per share for the year ended 31st March 2023,
which require the approval of the shareholders at the Annual General Meeting to be held on 22nd September 2023.

The Boards of Directors confirm that the Company has satisfied the solvency test in accordance with Section 57 of the

Companies Act No 07 of 2007 and have obtained the certificate from the auditors.
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29.  Operating lease commitments
29.1 Asalessee

The Company entered into lease agreement with Urban Development Authority for lease of land for a period of 99 years
ending 1 April 2081.

The Undiscounted operating lease rentals are payable as follows as at the reporting date.

2023 2022

Rs. Rs.

Less than one year 100 100
Between Two and ten years 1000 1000
Between Eleven and Twenty years 1,000 1,000
Between Twenty one and Thirty years 1,000 1,000
Between Thirty one and Forty years 1,000 1,000
Above Forty Years 1,800 1,900

29.2 As a lessor

The Company entered into lease agreement with Janashakthi Insurance PLC for the lease of its properties for a period of
10 years ending 14 February 2028.

The Undiscounted operating lease rentals are receivable as follows as at the reporting date.

2023 2022

Rs. Rs.

Less than one year  27,085850 26,862,000
Between one and five years 121,640,090 119,166,548
More than five years - 28440143

30. Directors’ responsibility

The Board of Directors acknowledge the responsibility for true and fair presentation of these financial statements in
accordance with the Sri Lanka Accounting Standards and the requirements of the Companies Act No. 07 of 2007.
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Investor Information

SHARE CAPITAL
2023 2022
Ordinary | Issue price Rs Ordinary | Issue price Re
Shares | Rs. : Shares Rs. :
Issued & fully paid 398906 100 100,000,800 = 398906 100 100,000,800
Scrip Dividend (Issue of New Shares) . . - o - ]
Total Ordinary Shares 398906 - 100,000,800 = 398906 - 100,000,800
The issued Ordinary Shares of Serendib Land PLC are listed on the Colombo Stock Exchange.
Total number of shareholders are 382 as at 31st March 2023 (2022 - 409).
SHARE DISTRIBUTION
1 31.03.2023 31.03.2022
No of :
Shares Held No of | Total | % of No of Total | % of
Shareholders | Holding | Total Shares | Shareholders Holding | Total Shares
Upto 1,000 367 22,205 586 395 22875 573
1,001 5000 7 19,138 379 8 14,099 3.54
5001 10,000 1 6211 131 1 6,751 1.69
10,007 50,000 3 68,686 17.22 1 28492 714
50,001 100,000 3 181,070 4539 3 221264 65.47
100,001 & above 1 105,425 26.43 1 105425 26.43
1 1 382 398,906 100 409 398906 100
SHARE TRADING
Historical data for the Year ended,
31.03.2023 31.03.2022
Rs. Rs.
Highest Traded Price 1,399.75 (08.02.2023) 2,149.00 (03.01,2022)
Lowest Trade Price 953 (04.04.2022) | 1,000.00 (30.03.2022)
Last Traded Price 1,319.50 (31.03.2023) 1,215.00 (30.03.2022)

The Public Holding percentage as at 31st March 2023 is 17.92% (2022 - 18.1%) of the issued shares.

Number of Public Share Holding as at 31st March 2023 is 375 (2022 - 403).

Float adjusted market capitalisation is Rs. 94,323,079/- (2022 - Rs. 87,725,413/-).

DIVIDEND

A final Dividned of Rs. 25/- per share has been proposed for payment on 3rd October 2023 (2022 - Rs. 25/-).
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Twenty (20) Major Shareholders as at 31st March, 2023 with comparative figures for 2022 were as follows:

31.03.2023 31.03.2022

20 Major Shareholders Shares | % | 20 Major Shareholders Shares | %
Finco Holdings (Pvt) Ltd 105,425 26.43 | Gee Gees Properties (Pvt) Ltd. 105,425 26.43
Gee Gees Properties (Pvt) Ltd. 85,027 21.32 |Gitanjali Gajaluckshmi (Pvt) Ltd. 85,027 21.32
Gitanjali Gajaluckshmi (Pvt) Ltd. 84,985 21.30 |Gitanjali Group (Pvt) Ltd. 84,985 21.30
Janashakthi Insurance PLC - Shareholders 51,252 12.85 | Janashakthi Insurance PLC - Shareholders 51,252 12.85
AlA Insurance Lanka PLC — A/C No.3 28,492 7.14 [Miss D. Sivaprakasapillai 28,492 7.14
Suktam Holdings (Pvt) Ltd 6,211 | 1.56 | AlA Insurance Lanka PLC — A/C No.3 6,751 | 1.69
Mr. O. D. Liyanage 4,500 1.13 | Suktam Holdings (Pvt) Ltd 4,468 1.12
Mrs. S. Z. Ossman 2,437 0.61 [Mr.O.D. Liyanage 2,437 0.61
Mr. A. Saverimuttu 2,220 0.56 |Mrs.S.Z. Ossman 2,220 0.56
Ossman Associates (Pvt) Ltd 1,971 0.49 [Mr. A. Saverimuttu 1,971 0.49
Ms. N. Gunatilleke 1,661 0.42 | Ossman Associates (Pvt) Ltd 1,661 0.42
Mr. G.C.W. De Silva (Deceased) 1,342 0.34 [Ms. N. Gunatilleke 1,342 0.34
Mr. B.T.D.E.S Weerasooria 1,007 0.25 [Mr. G.C.W. De Silva (Deceased) 889 0.22
Mr. K. T. Wickremaratne 887 0.22 |Mr. K. T. Wickremaratne 831 | 0.21
Mr. U. | Suriyabandara 831 0.21 | Colombo Investment Trust PLC 744 0.19
M.F. CADER 783 0.20 [Mr. G. C. Goonetilleke 720 0.18
Colombo Investment Trust PLC 720 0.18 | Dr. M.S.P. Wijenayake 711 0.18
Mr. G. C. Goonetilleke 711 | 0.18 |Mr. A.N. De Mel 626 0.16
Dr. M.S.P. Wijenayake 626 0.16 |Mrs. A.N. De Mel 614 0.15
Mr. D. N. P Rathnayake 614 0.15 |Mrs. E. Shinya 607 0.15

381,702 95.69 381,773 95.70

398,906 100 398906 | 100
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Status of Transferring from the Main Board to

the Diri Savi Board of CSE

The Company having noted that, it was not in compliance
with the Minimum Public Holding (MPH) criteria applicable to
companies listed on the Main Board, as prescribed under the
Continuing Listing Requirements set out under Rule 7.13.1 (a)
of the Listing Rules of CSE took steps to obtain an extension
from the CSE and continues to comply with the requirement
of providing the CSE with a monthly statement regarding such

non-compliance, since 21st August, 2017.

The Company was informed via a letter dated 25th June, 2018
by the CSE, that its securities would be transferred to the
“Watch List" w.e.f. 2nd July, 2018, by application of Rule 7.13.2
(b) of the Listing Rules of the CSE on the grounds of the said
non-compliance, and accordingly as at date the securities of

the Company remain on the “Watch List" of the CSE.

As required under the Listing Rules of the CSE, the Company
duly notified its Shareholders at their 37th Annual General
Meeting (AGM) held on 28th September, 2018 (being the next
General Meeting which was held immediately subsequent to
the securities of Company being transferred to the Watch List),
that its securities have been transferred to the Watch List, as
a consequence of being non-compliant with the MPH criteria
set out under the provisions of Rule 7.13 of the Listing Rules
of CSE. At the said Annual General Meeting, the Board also
informed the Shareholders details pertaining to the proposed
rectification plan and the means to comply with the MPH
Requirement and that the Company anticipates rectifying the
aforementioned non-compliance by transferring to the Diri
Savi Board of the CSE. As required under Rule 7.13.2. (i) of the
Listing Rules of CSE, the Company has notified the outcome of
said Annual General Meeting to the CSE and investors via the
CSE, on 2nd October, 2018.

Pursuant to a recent divestment of shares made by one of the
Company's Non-Public Shareholders, the Company became
compliant with the MPH criteria required to be maintained by
companies listed on the Diri Savi Board of CSE. In view of that,
the Company made an application to CSE requesting a transfer
from the Main Board to the Diri Savi Board. However, in order
to effect the proposed transfer, the Company should under the
criteria set out in Option 2 of Rule 2.1.2(ii)c of the Listing Rules of
CSE increase its Stated Capital upto Rs.100,000,000/- from its
current Stated Capital of Rs.36,000,000/-. Accordingly, 38,906
Ordinary Voting Shares were issued with effect from 12th April
2021, pursuant to a distribution of a Scrip Dividend for the
year ended 31st March 2021, effecting the requisite increase

to its Stated Capital to Rs.100,000,000 from Rs.36,000,000 in
this regard. The Scrip shares were listed on the Main Board of
the CSE on the 9th of April 2021. On the 22nd of April 2021,
the Company reflected a public holding of 10.02%, a float
adjusted Market Capitalization of Rs.108,215,810.02 with 276
public shareholders making the entity compliant with option
2 of Rule 2.1.2(ii)c of the CSE Listing Rules of the Minimum
Public Holding Requirement applicable to a Diri Savi Board
entity. Accordingly, a request was forwarded to the CSE for the

transfer of the entity from the Main Board to the Diri Savi Board.

The Company has now been transferred to the Diri Savi Board
of the Colombo Stock Exchange (CSE) with effect from 10th
May 2021, as it is now in compliance with the criteria applicable
to companies listed on the Diri Savi Board, as prescribed under
the Listing Rules of Colombo Stock Exchange (CSE).
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Company Performance - Five Year Summary

Year ended 31 March 2023 2022 2021 2020 2019
Rs. Rs. Rs. Rs. Rs.
Trading Results : | | |
Rental Income 27,046,644 27,046,644 = 28475945 = 26374032 | 26,374,032
Total Revenue 27,046,644 27,046,644 = 28475945 = 26374032 26,374,032
Direct Cost (1,137,385) (1,056715)  (1.149747) = (1,066715)  (16,342,288)
Gross Profit 25,909,259 25089929 = 27,326198 = 25307317 10,031,744
Fair Value Gain 69,775,000 45,845,000 - 63,255,000 -
Total Operating Expenses (6,213,067) (4912,340) = (6,594,910) (5604,715) = (3,179,690)
Impairment loss on financial assets - _ : ~ ~ ~ : ~
Investment in Equity security | | | |
Profit from Operating Activities 89,471,192 66,922,500 @ 20,731,288 = 82957,602 6,852,054
Net Finance (Expense)/Income 7,064,618 1,909,893 1829997 1,902,819 1,293,958
Other operating income - 6,979 | 27164 54,040 | 108,918
Net profit before Tax 96,535,810 68,839,461 = 22,588,449 = 84914461 8,254,930
Income Tax (67,640,528) (6511,415)  (3454401) | (8360,766)  (1,143,576)
Net profit after Tax 28,895,282 62,328,046 | 19,134,048 76,553,695 7,111,354
Balance Sheet | | | |
Assets ; : i
Investment Property 705250,000 635475000 589,630,000 589,630,000 526,375,000
Right of use Assets 1,055,282 1,073,477 1,091,672 1,109,867 -
Financial Assets- FVOCI 6,407,000 5778730 5495420 3,479,038 4,253,292
712,712,282 642327207 = 596217,092 594218905 530,628,292
Current Assets
Short term investment 46,099,562 31,581,817 = 30595426 = 15489736 = 16,717,806
Trade and Other Receivables 20,044,409 17,054,268 = 14,867,028 @ 13,381,168 6,653,179
Income tax receivable - - - 159,253 1,600,583
Cash and Cash Equivalents 4,483,390 12,788,291 5,866,531 6,387,615 839,455
70,627,361 61424376 51328985 35417772  30,064315
Total Assets 783,339,643 703751582 = 647546077 @ 629636677 556,439,315
Equity and Liabilities 1 3 3 3
Stated Capital 100,000,800 = 100,000,800 = 100,000,800 36,000,000 36,000,000
Accumulated Profit/(Loss) 62,934,427 = 113786795 = 107276399 | 161,143,151 = 155,874,960
Financial assets - FVOCI reserve 2,344,878 1,716,608 1433298 (583,084) 191,171
Other reserve 495,602,700 =~ 425827,700 | 379,982,700 = 379,982,700 @ 316,727,700
Total Equity 660,882,805 641,331,903 588693197 576,542,767 508,793,831
Non Current Liabilities | | | |
Deferred tax Liability 103,923,727 42595086 | 39505033 39,507,581 34,153,403
Lease liability 640 662 652 - -
Total Non Current Liabilities 103,924,367 42595748 39505685 39,507,581 34,153,403
Current Liabilities |
Payables and Bank Overdraft 13,853,225 17,722,950 | 17,439,023 = 12658116 = 12,533,142
Tax Payable 3,211,025 860,083 | 767,083 - -
Dividend Payable 1468221 1240,896 1,141,089 927,561 958,940
Total Current Liabilities 18,532,472 19823930 19,347,195 = 13585677 @ 13,492,082
Total Equity & Liabilities 783339643 703751582 647546077 629636025 556439315
Earnings per Share 72.44 156.25 4797 191.91 19.75
Dividend per Share 25.00 | 25.00 | 25.00 25.00 | 10.00
Dividend Pay-out ratio (%) 34.51 16.00 5212 11.76 50.62
Net Assets Value per share 1,661.13 1,607.73 147577 1,601.94 1,413.32
Share Value (High) 1,399.75 2,149.00 3,750.00 1,550.00 1,413.32
Share Value (Low) 953.00 1,000.00 1,050.00 1,165.00 1,852.10
Current Ratio 38 310 265 2.61 2.23
Return on Equity (%) 437 972 3.25 1328 1.40
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Form of Proxy

Serendib Land PLC
HQ Colombo (Level 4), No. 464A, T.B. Jayah Mawatha, Colombo 10.

[/ VWV ettt h R R R R e 8RR ettt
O Being a shareholder/ shareholders of Serendib Land
PLC, hereby @pPOINT, ... O ittt et et et

whom failing Dr.J.M. Swaminathan, Chairman, whom failing Dr (Mrs) Y. Ponnambalam, whom failing Mr. G.G. Ponnambalam,
whom failing, Dr. (Mrs) M. Ponnambalam, whom failing Mr. T Someswaran, whom failing Mr. Ramesh Schaffter as my/our Proxy
tovoteand *......n as indicated hereunder for me/us and on my/our behalf at the Forty Second (42nd) Annual General
Meeting of the Company to be held on 20th September, 2023 at 3 p.m. and at any adjournment thereof.

For  Against

1. To receive and consider the Audited Financial Statements for the Year Ended 31st March 2023,
together with the Reports of the Directors’ and Auditors’ thereon.

2. Directors

I To pass the Ordinary Resolution numbered 2(i) set out in the Notice of Meeting of the
Annual General Meeting

Il. To pass the Ordinary Resolution numbered 2(ii) set out in the Notice convening the
Annual General Meeting

Il To pass the Ordinary Resolution numbered 2(jii) set out in the Notice of Meeting of the
Annual General Meeting

IV.  To pass the Ordinary Resolution numbered 2(iv) set out in the Notice of Meeting of the
Annual General Meeting

3. Todeclare Rs ..../- per share as a Final Dividend for the Year Ended 31st March, 2023 as recommended
by the Directors.

4, To re-appoint the retiring Auditors M/s KPMG, Chartered Accountants to hold office until the conclusion
of the next Annual General Meeting and to authorise the Directors to determine their remuneration.

O oo O
NN

As witness my/our hand this .......... day of .............. Two Thousand and Twenty Three.

Signature of Shareholder

Notes:

If you wish your Proxy to speak at the Meeting you should insert the words “to speak and” in the place indicated with an asterisk
and initial such insertion.

un

Please indicate with an “x" in the space provided how your Proxy is to vote. If there is in the view of the Proxy holder doubt (by reason

of the way in which the instructions contained in the Proxy have been completed) as to the way in which the Proxy holder should
vote, the Proxy holder shall vote as he thinks fit.

A Proxy holder need not be a member of the Company. Instructions as to completion appear on the reverse hereof.
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INSTRUCTIONS FOR COMPLETION

. To be valid this Form of Proxy must be deposited at the Registered Office of the Company

at SN Law Corporate Secretaries (Pvt) Ltd not less than 48 hours before the time appointed
for the holding of the Meeting.

. The full name and address of the Proxy holder and of the Shareholder appointing the Proxy

holder should be entered legibly in the Form of Proxy.

If you wish to appoint a person other than the Chairman (or failing him, one of the Directors)
as your Proxy, please insert the relevant details at 1 overleaf and initial against this entry.

In the case of a Company/ Corporation, the proxy must be under its Common Seal, which
should be affixed and attested in the manner prescribed by its Articles of Association.

If the Proxy Form is signed by an Attorney, the relevant Power of Attorney or a notarially
certified copy thereof, should also accompany the completed Form of Proxy if it has not
already registered with the Company.
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